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CANYON CREEK METROPOLITAN DISTRICT NOS. 1-3
2022 CONSOLIDATED ANNUAL REPORT

Pursuant to the Consolidated Service Plan for Canyon Creek Metropolitan District
Nos. 1-3 (the “Districts™) and 32-1-207(3)(c) C.R.S., the Districts are required to provide
an annual report to the City of Colorado Springs with regard to the following matters:

To the best of our actual knowledge, for the year ending December 31, 2022, the
Districts make the following report:

1.

Boundary changes made or proposed to the Districts’ boundary as of
December 31% of the prior vear.

There were no changes made or proposed to the boundaries of the Districts in
2022.

Intergovernmental agreements with other governmental entities, either entered
into or proposed, as of December 31% of the prior year.

The Districts did not enter into any intergovernmental agreements in 2022.

Access information to obtain copies of the Districts’ rules and regulations, if
any, as of December 31% of the prior year.

The Districts have not adopted any rules and regulations as of December 31,
2022. Governing documents may be found on the Districts’ website:
www.canyoncreekmetrodistricts.com

A summary of any litication which involves the Districts’ Public
Improvements as of December 31 of the prior year.

To our actual knowledge, based on review of the court records in El Paso
County, Colorado and the Public Access to Court Electronic Records
(PACER), there is no litigation involving the Districts as of December 31,
2022.

Status of the Districts’ construction of the Public Improvements as of
December 31% of the prior year

The Districts did not construct improvements in 2022.

A list of all facilities and improvements constructed by the Districts that have
been dedicated to and accepted by the City as of December 31°% of the prior

year.

The Districts did not construct any improvements in 2022.
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7.

10.

1.

12.

The assessed valuation of the Districts for the report year.

The 2022 assessed valuations for the Districts are as follows:

District No. 1: $14,160 (net)
District No. 2: $1,171,480 (net)
District No. 3: $1,012,190 (net)

Current year budget, including a description of the Public Improvements to be
constructed in such vyear.

Copies of the Districts’ 2023 Adopted Budgets are attached as Exhibit A.

Audit of the Districts’ financial statements, for the year ending December 31%
of the previous vear, prepared in accordance with generally accepted
accounting principles or audit exemption, if applicable.

The Districts are currently exempt from audit. The 2022 audit exemption
applications are attached as Exhibit B.

Notice of any uncured events of noncompliance by the Districts under any
Debt instrument which continue beyond a 90-day period.

None.

Any inability of the Districts to pay their obligations as they come due, in
accordance with the terms of such obligations, which continue beyond a 90-

day period.

None.

Copies of any Certifications of an External Financial Advisor provided as
required by the Privately Placed Debt Limitation provision.

Not applicable.
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EXHIBIT A

2023 Budgets
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RESOLUTION
ADOPTING BUDGET, APPROPRIATING FUNDS AND CERTIFYING MILL LEVIES
FOR THE CALENDAR YEAR 2023

The Board of Directors of Canyon Creek Metropolitan District No. 1 (the “Board”), City
of Colorado Springs, El Paso County, Colorado (the “District”), held a regular meeting, via

teleconference on December 7, 2022, at the hour of 10:00 a.m.

Prior to the meeting, each of the directors was notified of the date, time and place of the
budget meeting and the purpose for which it was called and a notice of the meeting was posted or

published in accordance with §29-1-106, C.R.S.

[Remainder of Page Intentionally Left Blank]
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NOTICE AS TO PROPOSED 2023 BUDGET
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156587
AFFIDAVIT OF PUBLICATION

STATE OF COLORADO
COUNTY OF El Paso

I, Haley Zinnel, being first duly sworn, deposes and says that he is the
Legal Sales Representative of The Colorado Springs Gazette, LLC., a
corporation, the publishers of a daily/weekly public newspapers, which
is printed and published daily/weekly in whole in the County of El Paso,
and the State of Colorado, and which is called Colorado Springs Gazette;
that a notice of which the annexed is an exact copy, cut from said news-
paper, was published in the regular and entire editions of said newspaper
1 time(s) to wit 12/03/2022

That said newspaper has been published continuously and uninterrupt-
edly in said County of El Paso for a period of at least six consecutive
months next prior to the first issue thereof containing this notice; that
said newspaper has a general circulation and that it has been admitted to
the United States mails as second-class matter under the provisions of
the Act of March 3, 1879 and any amendment thereof, and is a news-
paper duly qualified for the printing of legal notices and advertisement

within the meaning of the laws of the State of Colorado.

Haley Zinnel
Sales Center Agent

Subscribed and sworn to me this 12/05/2022, at said City of Colorado
Springs, El Paso County, Colorado.

My commission expires June 23, 2026.

Karen Hogan
Notary Public
The Gazette

KAREN HOGAN
NOTARY PUBLIC
STATE OF COLORADO
NOTARY 1D 20224024441
MY COMMISSION EXPIRES 06/23/2026

Document Authentication Number
20224024441-428813

NOTICE OF PUBLIC HEARING ON THE
AMENDED 2022 BUDGETS

AND
NOTICE OF PUBLIC HEARING ON THE
PROPOSED 2023 BUDGETS

NOTICE IS HEREBY GIVEN that the Boards of
Directors (collectively the “Boards”) of the
CANYON CREEK METROPOLITAN DISTRICT
NOS. 1 AND 3 (collectively the “Districts™),
will hold a meeting at via teleconference on
December 7, 2022 at 10:00 a.m., for the pur-
pose of conducting such business as may
come before the Boards including a public
hearing on the 2023 proposed budgets (the
“Proposed Budgets”). The necessity may
also arise for an amendment to the 2022
budgets (the “Amended Budgets”). This
meeting can be joined using the following
teleconference information:

https://us06web.zoom.us/j/83821691935;
Meeting ID: 838 216361335; Call-In: 720-707-

NOTICE IS FURTHER GIVEN that the Pro-
posed Budgets and Amended Budgets (if
applicable) have been submitted to the Dis-
tricts. A copy of the Proposed Budgets and
Amended Budgets are on file in the office
of CliftonLarsonAllen, LLP, 8390 E Crescent
Pkwy #300, Englewood 0080111 where the
same are open for public inspection.

Any interested elector of the Districts may
file any objections to the Proposed Budgets
and Amended Budﬁets at any time prior to
final adoption of the Proposed Budgets or
the Amended Budgets by the Boards. This
meetlng is open to the public and the agen-

da for any meeting may be obtained by call-

ing (303) 858-1800.

BY ORDER OF THE BOARD OF DIRECTORS:
CANYON CREEK METROPOLITAN DISTRICT
NOS. 1 AND 3, a quasi-municipal corpora-
tion and political subdivision of the State of
Colorado

65/ WHITE BEAR ANKELE TANAKA & WAL-
Attorneys at Law

Published in The Gazette December 3, 2022.






WHEREAS, the Board has designated its accountant to prepare and submit a proposed

budget to the Board in accordance with Colorado law; and

WHEREAS, the proposed budget has been submitted to the Board for its review and

consideration; and

WHEREAS, upon due and proper notice, provided in accordance with Colorado law, said
proposed budget was open for inspection by the public at a designated place, a public hearing was
held and interested electors were given the opportunity to register their protest to the proposed

budget prior to the adoption of the budget by the Board.
NOW, THEREFORE, BE IT RESOLVED BY THE BOARD AS FOLLOWS:

Section 1. Adoption of Budget. The budget attached hereto and incorporated herein is

approved and adopted as the budget of the District for fiscal year 2023. In the event of
recertification of values by the County Assessor’s Office after the date of adoption hereof, staff is
hereby directed to modify and/or adjust the budget and certification to reflect the recertification
without the need for additional Board authorization. Any such modification to the budget or

certification as contemplated by this Section 1 shall be deemed ratified by the Board.

Section 2. Levy for General Operating Expenses. For the purpose of meeting all general

operating expenses of the District during the 2023 budget year, there is hereby levied a tax of 0.000
mills upon each dollar of the total valuation of assessment of all taxable property within the

District.

Section 3. Levy for Debt Service Obligations. For the purposes of meeting all debt service

obligations of the District during the 2023 budget year, there is hereby levied a tax of 0.000 mills

upon each dollar of the total valuation of assessment of all taxable property within the District.

Section 4. Levy for Contractual Obligation Expenses. For the purposes of meeting all

contractual obligations of the District during the 2023 budget year, there is hereby levied a tax of
0.000 mills upon each dollar of the total valuation of assessment of all taxable property within the

District.
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Section 5. Levy for Capital Project Expenses. For the purposes of meeting all capital

project obligations of the District during the 2023 budget year, there is hereby levied a tax of 0.000
mills upon each dollar of the total valuation of assessment of all taxable property within the

District.

Section 6. Mill Levy Adjustment. When developing the attached budget, consideration

was given to any changes in the method of calculating assessed valuation, including any changes
to the assessment ratios, or any constitutionally mandated tax credit, cut or abatement, as
authorized in the District’s service plan. The Board hereby determines in good faith (such
determination to be binding and final), that to the extent possible, the adjustments to the mill levies
made to account for changes in Colorado law described in the prior sentence, and the actual tax
revenues generated by the mill levies, are neither diminished nor enhanced as a result of those

changes.

Section 7. Certification to County Commissioners. The Board directs its legal counsel,
manager, accountant or other designee to certify to the Board of County Commissioners of El Paso
County, Colorado the mill levies for the District as set forth herein. Such certification shall be in

compliance with the requirements of Colorado law.

Section 8. Appropriations. The amounts set forth as expenditures in the budget attached

hereto are hereby appropriated.

Section 9. Filing of Budget and Budget Message. The Board hereby directs its legal

counsel, manager or other designee to file a certified copy of the adopted budget resolution, the
budget and budget message with the Division of Local Government by January 30 of the ensuing

year.

Section 10. Budget Certification. The budget shall be certified by a member of the District,

or a person appointed by the District, and made a part of the public records of the District.

[Remainder of Page Intentionally Left Blank]
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ADOPTED DECEMBER 7, 2022.

DISTRICT:

CANYON CREEK METROPOLITAN
DISTRICT NO. 1, a quasi-municipal corporation
and political subdivision of the State of Colorado

TANAY

By: kenneth kurica (Jan 30, 2023 18:47 MST)

Officer of the District

Attest:

BY' MARK MORLEWJan 31, 2023 11:54 MST)

APPROVED AS TO FORM:

WHITE BEAR ANKELE TANAKA & WALDRON
Attorneys at Law

f W

General Counsel to the District

STATE OF COLORADO
COUNTY OF EL PASO
CANYON CREEK METROPOLITAN DISTRICT NO. 1

I hereby certify that the foregoing resolution constitutes a true and correct copy of the
record of proceedings of the Board adopted by a majority of the Board at a District meeting held
via teleconference on December 7, 2022, as recorded in the official record of the proceedings of
the District.

IN WITNESS WHEREOF, I have hereunto subscribed my name this  day of December
2022.

MARK agRLEMan 31,2023 11:54 MST)
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EXHIBIT A

BUDGET DOCUMENT

BUDGET MESSAGE





CANYON CREEK METROPOLITAN
DISTRICT NO. 1

ANNUAL BUDGET

FOR THE YEAR ENDING DECEMBER 31, 2023





CANYON CREEK METROPOLITAN DISTRICT NO. 1
SUMMARY
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

12/6/22
ACTUAL || ESTIMATED BUDGET ||
2021 2022 2023
BEGINNING FUND BALANCES $ (13,072) $ 17,329 $ 1,936
REVENUE

Developer advance 56,000 45,000 62,133

Transfer from district 2 9,300 15,045 3,014,625

Transfer from district 3 10,343 11,907 11,106

Total revenue 75,643 71,952 3,087,864

TRANSFERS IN 2,693 - -

Total funds available 65,264 89,281 3,089,800
EXPENDITURES

General Fund 42 549 87,345 89,000

Capital Projects Fund 2,693 - 3,000,000

Total expenditures 45242 87,345 3,089,000

TRANSFERS OUT 2,693 - -

Total expenditures and transfers out

requiring appropriation 47,935 87,345 3,089,000

ENDING FUND BALANCES $ 17,329 $ 1,936 $ 800

EMERGENCY RESERVE $ 600 $ 900 $ 800

TOTAL RESERVE $ 600 $ 900 $ 800

No assurance is provided. See summary of significant assumptions.

1





Canyon Creek Metropolitan District No. 1
PROPERTY TAX SUMMARY INFORMATION

2023 BUDGET

WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

ASSESSED VALUATION
Vacant land

Adjustments
Certified Assessed Value

MILL LEVY
General
Debt Service

Total mill levy

PROPERTY TAXES
General
Debt Service

Levied property taxes
Budgeted property taxes

BUDGETED PROPERTY TAXES
General
Debt Service
ARI

12/6/22
" ACTUAL | ESTIMATED || BUDGET
2021 2022 2023
14,790 17,280 17,280
14,790 17,280 17,280
(1,200) (2,200) (3,120)
$ 13590 $ 15080 $ 14,160
0.000 0.000 0.000
0.000 0.000 0.000
0.000 0.000 0.000
$ - - -
5 — 5 - -
$ - s : :
S - % . .

No assurance is provided. See summary of significant assumptions.
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CANYON CREEK METROPOLITAN DISTRICT NO. 1
GENERAL FUND

2023 BUDGET

WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

12/6/22
|| ACTUAL ESTIMATED || BUDGET
2021 2022 2023
BEGINNING FUND BALANCE $ (13,072) $ 17,329 $ 1,936
REVENUE
Developer advance 56,000 45,000 62,133
Transfer From District 2 9,300 15,045 14,625
Transfer From District 3 10,343 11,907 11,106
Total revenue 75,643 71,952 87,864
Total funds available 62,571 89,281 89,800
EXPENDITURES
General and administrative
Accounting 26,976 17,500 20,000
Auditing - - -
Dues and licenses 1,866 838 1,000
Insurance and bonds 750 17,212 10,000
Legal services 12,957 15,000 17,000
Miscellaneous - 1,000 -
Banking fees - 150 200
Election expense - 2,395 3,500
Contingency - - 4,050
Website - 750 750
Operations and maintenance
Landscaping - 15,000 15,000
Snow Removal - 10,000 10,000
Utilities - 7,500 7,500
Total expenditures 42 549 87,345 89,000
TRANSFERS OUT
Transfers to other fund 2,693 - -
Total expenditures and transfers out
requiring appropriation 45 242 87,345 89,000
ENDING FUND BALANCE $ 17,329 $ 1,936 $ 800
EMERGENCY RESERVE $ 600 $ 900 $ 800
TOTAL RESERVE $ 600 $ 900 $ 800

No assurance is provided. See summary of significant assumptions.
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CANYON CREEK METROPOLITAN DISTRICT NO. 1
CAPITAL PROJECTS FUND
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

BEGINNING FUND BALANCE

REVENUE
Transfer From District 2

Total revenue

TRANSFERS IN
Transfers from other funds

Total funds available

EXPENDITURES
Capital Projects
Accounting
Capital outlay
Total expenditures

Total expenditures and transfers out
requiring appropriation

ENDING FUND BALANCE

12/6/22
ACTUAL ESTIMATED || BUDGET
2021 2022 2023
-3 -3 -
- - 3,000,000
- - 3,000,000
2,693 - -
2,693 - 3,000,000
2,693 - -
- - 3,000,000
2,693 - 3,000,000
2,693 - 3,000,000
-8 -3 -

No assurance is provided. See summary of significant assumptions.
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CANYON CREEK METROPOLITAN DISTRICT NO. 1
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Services Provided

Canyon Creek Metropolitan District No.1 (the “District”) and Canyon Creek Metropolitan District No 2
and Canyon Creek Metropolitan District No.3 (collectively, the “Districts”) were formed under the
Consolidated Service Plan approved by the City of Colorado Springs (the “City”) on November 4, 2008.
The Service Plan was approved by the City Council of the City of Colorado Springs on October 14,
2008.

The Districts’ service area is located entirely within the City of Colorado Springs, EI Paso County,
Colorado. The District was organized to provide financing and construction for the street improvements
and drainage with safety protection, portable water and wastewater system, mosquito control, limited
covenant enforcement, parks and open space, transportation system, and the operation and
maintenance of the District.

The Districts, collectively, are undertaking the financing and construction of the Public Improvements.
The nature of the functions and services to be provided by each District are clarified in an IGA between
and among the Districts. The maximum term of such IGA is forty (40) years from its effective date. Such
agreements are design to help assure the orderly development of the Public Improvements and
essential services in accordance with the requirements of the Service Plan.

District voters approved authorization to increase property taxes up to $3,000,000 annually, as
necessary, to pay for the operations and maintenance expenditures of the District. Debt authorization
was approved in the amount of $20,000,000 for the execution of the Agreement and $148,000,000 for
repayment cost. The election also allows the District to retain all revenues without regard to the
limitations contained in Article X, Section 20, of the Colorado constitution or any other law.

Pursuant to the District's Service Plan, the amount of debt that can be issued is $75,000,000 in Limited
Tax General Obligation Bonds. Mill levies for debt are capped at 30 mills and operating and
maintenance is capped at 10 mills. The total cap is 40 mills, the method of calculating assessed
valuation may cause adjustments in the mill levies. All Debt will be repaid by taxes imposed and
collected for no longer than the Maximum Debt Mill Levy for all Districts.

The District has no employees and all administrative functions are contractual.

The District prepares its budget on the modified accrual basis of accounting in accordance with the
requirements of Colorado Revised Statutes C.R.S. 29-1-105 using its best estimates as of the date of
the budget hearing. These estimates are based on expected conditions and its expected course of
actions. The assumptions disclosed herein are those that the District believes are significant to the
budget. There will usually be differences between the budget and actual results, because events and
circumstances frequently do not occur as expected, and those differences may be material.





CANYON CREEK METROPOLITAN DISTRICT NO. 1
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Revenues
Developer Advance
The District is in the development stage. A major portion of the operations and administrative costs are
expected to be funded by the Developer. Developer advances are recorded as revenue for budget
purposes with an obligation for future repayment when the District is financially able to reimburse the
Developer from bond proceeds and other legally available revenue.
Transfer from Other Districts
The District anticipates the collection of taxes in Districts Nos. 2 and 3, which will be transferred to fund
operations and capital project expenditures of District No. 1.

Expenditures

Administrative and Operating Expenditures

Administrative and operating expenditures have been provided based on estimates of the District’s
Board of Directors and consultants and include the services necessary to maintain the District's
administrative viability such as legal, accounting, managerial, insurance, meeting expense, and other
administrative expenses.

Capital Outlay

The District anticipates infrastructure improvements as noted in the Capital Projects fund.

Debt and Leases
The District has no operating and capital leases.

The District has outstanding Developer advances. The anticipated Developer advances are as follows:





CANYON CREEK METROPOLITAN DISTRICT NO. 1
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Debt and Leases — (continued)

General Fund

Balance - Balance -

Balance -
December 31, December 31, December 31,
2021 Additions Reductions 2022 Additions Reductions 2023
Developer Advances:
Principal $ 215,228 $ 45,000 $ - $ 260,228 $ 62,133 $ - $ 322,361
Interest 36,679 19,018 - 55,697 23,304 - 79,001
Total S___251907  _$ 64,018 $ - $___315926 _$ 85437 $ - S ____401.362
Capital Projects Fund
Balance - Balance - Balance -
December 31, December 31, December 31,
2021 Additions Reductions 2022 Additions Reductions 2023
Developer Advances:
Principal $ 1,789 $ - $ - $ 1,789 $ - $ - $ 1,789
Interest 343 143 - 486 143 - 629
Total 3 2,132 3 143 3 - 3 2275 3 143 3 - 3 2418
Reserves

Emergency Reserve

The District has provided for an emergency reserve fund equal to at least 3% of fiscal year spending,
as defined under TABOR.

This information is an integral part of the accompanying budget.





RESOLUTION
ADOPTING BUDGET, APPROPRIATING FUNDS AND CERTIFYING MILL LEVIES
FOR THE CALENDAR YEAR 2023

The Board of Directors of Canyon Creek Metropolitan District No. 2 (the “Board”), City
of Colorado Springs, El Paso County, Colorado (the “District”), held a regular meeting, via

teleconference on December 7, 2022, at the hour of 1:30 p.m.

Prior to the meeting, each of the directors was notified of the date, time, and place of the
budget meeting and the purpose for which it was called and a notice of the meeting was posted or

published in accordance with §29-1-106, C.R.S.

[Remainder of Page Intentionally Left Blank]
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156585
AFFIDAVIT OF PUBLICATION

STATE OF COLORADO
COUNTY OF El Paso

I, Haley Zinnel, being first duly sworn, deposes and says that he is the
Legal Sales Representative of The Colorado Springs Gazette, LLC., a
corporation, the publishers of a daily/weekly public newspapers, which
is printed and published daily/weekly in whole in the County of El Paso,
and the State of Colorado, and which is called Colorado Springs Gazette;
that a notice of which the annexed is an exact copy, cut from said news-
paper, was published in the regular and entire editions of said newspaper
1 time(s) to wit 12/03/2022

That said newspaper has been published continuously and uninterrupt-
edly in said County of El Paso for a period of at least six consecutive
months next prior to the first issue thereof containing this notice; that
said newspaper has a general circulation and that it has been admitted to
the United States mails as second-class matter under the provisions of
the Act of March 3, 1879 and any amendment thereof, and is a news-
paper duly qualified for the printing of legal notices and advertisement

within the meaning of the laws of the State of Colorado.

Haley Zinnel
Sales Center Agent

Subscribed and sworn to me this 12/05/2022, at said City of Colorado
Springs, El Paso County, Colorado.

My commission expires June 23, 2026.

Karen Hogan
Notary Public
The Gazette

KAREN HOGAN
NOTARY PUBLIC
STATE OF COLORADO
NOTARY 1D 20224024441
MY COMMISSION EXPIRES 06/23/2026

Document Authentication Number
20224024441-430054

NOTICE OF PUBLIC HEARING ON THE
AMENDED 2022 BUDGETS

AND
NOTICE OF PUBLIC HEARING ON THE
PROPOSED 2023 BUDGETS

NOTICE IS HEREBY GIVEN that the Board
of Directors (the “Board”) of the CANYON
CREEK METROPOLITAN DISTRICT NO. 2 (the
“District”), will hold a meeting at via tele-
conference on December 7, 2022 at 1:30
Em for the purpose of conducting such

usiness as may come before the Board
including a public hearing on the 2023 pro-
posed budget (the “Proposed Budget”). The

necessity may also arise for an amendment
to the 2022 budget (the “Amended Budget”).
This meeting can be joined using the follow-
ing teleconference information:

https://us06web.zoom.us/j/82018480761;
Meeting ID: 820 184%%)9761; Call-In: 720-707-

NOTICE IS FURTHER GIVEN that the Proposed
Budght and Amended Budget (if applica-
ble) have been submitted to the District. A
copy of the Proposed Budget and Amended
Budget are onfile in the office of CllftonLar
sonAllen, LLP, 8390 E Crescent Pkwy #.
Englewood CO 80111, where the same are
open for publlc |nspect|on

Any interested elector of the District may
file any objections to the Proposed Budget
and Amended Budget at any time prior to fi-
nal adoption of the Proposed Budget or the
Amended Budget by the Board. This meet-
|ng is open to the public and the agenda
for any meeting may be obtained by calling
(303) 858-1800.

BY ORDER OF THE BOARD OF DIRECTORS:

CANYON CREEK METROPOLITAN DISTRICT
NO. 2, a quasi-municipal corporation and

golltlcal subdivision of the State of Colora-
o

/s/ WHITE BEAR ANKELE TANAKA & WAL-

Attorneys at Law

Published in The Gazette December 3, 2022.






WHEREAS, the Board has designated its accountant to prepare and submit a proposed

budget to the Board in accordance with Colorado law; and

WHEREAS, the proposed budget has been submitted to the Board for its review and

consideration; and

WHEREAS, upon due and proper notice, provided in accordance with Colorado law, said
proposed budget was open for inspection by the public at a designated place, a public hearing was
held, and interested electors were given the opportunity to register their protest to the proposed

budget prior to the adoption of the budget by the Board.
NOW, THEREFORE, BE IT RESOLVED BY THE BOARD AS FOLLOWS:

Section 1. Adoption of Budget. The budget attached hereto and incorporated herein is

approved and adopted as the budget of the District for fiscal year 2023. In the event of
recertification of values by the County Assessor’s Office after the date of adoption hereof, staff is
hereby directed to modify and/or adjust the budget and certification to reflect the recertification
without the need for additional Board authorization. Any such modification to the budget or

certification as contemplated by this Section 1 shall be deemed ratified by the Board.

Section 2. Levy for General Operating Expenses. For the purpose of meeting all general

operating expenses of the District during the 2023 budget year, there is hereby levied a tax of
11.377 mills upon each dollar of the total valuation of assessment of all taxable property within

the District.

Section 3. Levy for Debt Service Obligations. For the purposes of meeting all debt service

obligations of the District during the 2023 budget year, there is hereby levied a tax of 34.133 mills

upon each dollar of the total valuation of assessment of all taxable property within the District.

Section 4. Levy for Contractual Obligation Expenses. For the purposes of meeting all

contractual obligations of the District during the 2023 budget year, there is hereby levied a tax of
0.000 mills upon each dollar of the total valuation of assessment of all taxable property within the

District.
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Section 5. Levy for Capital Project Expenses. For the purposes of meeting all capital

project obligations of the District during the 2023 budget year, there is hereby levied a tax of 0.000
mills upon each dollar of the total valuation of assessment of all taxable property within the

District.

Section 6. Mill Levy Adjustment. When developing the attached budget, consideration

was given to any changes in the method of calculating assessed valuation, including any changes
to the assessment ratios, or any constitutionally mandated tax credit, cut, or abatement, as
authorized in the District’s service plan. The Board hereby determines in good faith (such
determination to be binding and final), that to the extent possible, the adjustments to the mill levies
made to account for changes in Colorado law described in the prior sentence, and the actual tax
revenues generated by the mill levies, are neither diminished nor enhanced as a result of those

changes.

Section 7. Certification to County Commissioners. The Board directs its legal counsel,
manager, accountant, or other designee to certify to the Board of County Commissioners of El
Paso County, Colorado the mill levies for the District as set forth herein. Such certification shall

be in compliance with the requirements of Colorado law.

Section 8. Appropriations. The amounts set forth as expenditures in the budget attached

hereto are hereby appropriated.

Section 9. Filing of Budget and Budget Message. The Board hereby directs its legal

counsel, manager, or other designee to file a certified copy of the adopted budget resolution, the
budget and budget message with the Division of Local Government by January 30 of the ensuing

year.

Section 10. Budget Certification. The budget shall be certified by a member of the District,

or a person appointed by the District, and made a part of the public records of the District.

[Remainder of Page Intentionally Left Blank]
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ADOPTED DECEMBER 7, 2022.

DISTRICT:

CANYON CREEK METROPOLITAN
DISTRICT NO. 2, a quasi-municipal corporation
and political subdivision of the State of Colorado

By: Lisa Bolton (Feb 1, 2023 12:54 MST)

Officer of the District

Attest:

By: Kathy Guadagnoli (Dec 22, 2022 15:51 MST)

APPROVED AS TO FORM:

WHITE BEAR ANKELE TANAKA & WALDRON
Attorneys at Law

1)

General Counsel to the District

Signature Page to Resolution Calling Election
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CANYON CREEK METROPOLITAN
DISTRICT NO. 2

ANNUAL BUDGET

FOR THE YEAR ENDING DECEMBER 31, 2023





CANYON CREEK METROPOLITAN DISTRICT NO. 2
SUMMARY
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

12/6/22
ACTUAL || ESTIMATED BUDGET ||
2021 2022 2023
BEGINNING FUND BALANCES $ - % -9 -
REVENUE

Property taxes 33,453 54,600 53,314
Specific ownership tax 4,250 6,282 6,504
Interest income 4 115 55
Developer advance - - 3,000,000
Other revenue - - 2,809
Total revenue 37,707 60,997 3,062,682
Total funds available 37,707 60,997 3,062,682

EXPENDITURES
General Fund 9,426 15,250 16,246
Debt Service Fund 28,281 45 747 46,436
Capital Projects Fund - - 3,000,000
Total expenditures 37,707 60,997 3,062,682

Total expenditures and transfers out

requiring appropriation 37,707 60,997 3,062,682
ENDING FUND BALANCES $ - % - 9 -

No assurance is provided. See summary of significant assumptions.

1





CANYON CREEK METROPOLITAN DISTRICT NO. 2
PROPERTY TAX SUMMARY INFORMATION

2023 BUDGET

WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

ASSESSED VALUATION
Residential
Single Family
Multi-Family
Commercial
Vacant land

Adjustments
Certified Assessed Value

MILL LEVY
General
Debt Service

Total mill levy

PROPERTY TAXES
General
Debt Service

Levied property taxes
Adjustments to actual/rounding

Budgeted property taxes

BUDGETED PROPERTY TAXES
General
Debt Service

12/6/22

ACTUAL

ESTIMATED || BUDGET |
2021 2022 2023

627,960 $ 751,400 $ 1,060,650
- - 17,600
- - 90
184,730 653,260 350,860
812,690 1,404,660 1,429,200
(65,850) (178,580) (257,720)

746,840 $ 1,226,080 $ 1,171,480

11.133 11.133 11.377
33.399 33.399 34.133
44.532 44.532 45.510

8,314 $ 13,650 $ 13,328

24,944 40,950 39,986
33,258 54,600 53,314
195 - -

33,453 §$ 54,600 $ 53,314

8,363 $ 13,650 $ 13,328
25,090 40,950 39,986

33,453 $ 54,600 $ 53,314

No assurance is provided. See summary of significant assumptions.

2





CANYON CREEK METROPOLITAN DISTRICT NO. 2
GENERAL FUND
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

12/6/22
ACTUAL ESTIMATED BUDGET |
2021 2022 2023
BEGINNING FUND BALANCE $ -3 - $ -
REVENUE
Property taxes 8,363 13,650 13,328
Specific ownership tax 1,062 1,570 1,626
Interest income 1 30 15
Other revenue - - 1,277
Total revenue 9,426 15,250 16,246
Total funds available 9,426 15,250 16,246
EXPENDITURES
County Treasurer's fee 126 205 200
Contingency - - 1,277
Transfer to District 1 9,300 15,045 14,769
Total expenditures 9,426 15,250 16,246
Total expenditures and transfers out
requiring appropriation 9,426 15,250 16,246

ENDING FUND BALANCE 3 - $ - $ -

No assurance is provided. See summary of significant assumptions.

3





CANYON CREEK METROPOLITAN DISTRICT NO. 2
DEBT SERVICE FUND
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

12/6/22
ACTUAL ESTIMATED BUDGET |
2021 2022 2023
BEGINNING FUND BALANCE $ -3 - $ -
REVENUE

Property taxes 25,090 40,950 39,986

Specific ownership tax 3,188 4,712 4,878

Interest income 3 85 40

Other revenue - - 1,532

Total revenue 28,281 45,747 46,436

Total funds available 28,281 45,747 46,436
EXPENDITURES

County Treasurer's fee 376 614 600

Transfer to CSURA 27,905 45,133 44,305

Contingency - - 1,532

Total expenditures 28,281 45,747 46,436

requiring appropriation 28,281 45,747 46,436

ENDING FUND BALANCE $ - 3 - 3 -

No assurance is provided. See summary of significant assumptions.
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CANYON CREEK METROPOLITAN DISTRICT NO. 2
CAPITAL PROJECTS FUND
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

12/6/22
ACTUAL ESTIMATED || BUDGET |
2021 2022 2023
BEGINNING FUND BALANCE $ -3 - 8 -
REVENUE
Developer advance - - 3,000,000
Total revenue - - 3,000,000
Total funds available - - 3,000,000
EXPENDITURES
Transfer to District 1 - - 3,000,000
Total expenditures - - 3,000,000
Total expenditures and transfers out
requiring appropriation - - 3,000,000

ENDING FUND BALANCE 3 - $ - $ -

No assurance is provided. See summary of significant assumptions.
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CANYON CREEK METROPOLITAN DISTRICT NO. 2
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Services Provided

Canyon Creek Metropolitan District No.2 (the “District’) and Canyon Creek Metropolitan District No 1
and Canyon Creek Metropolitan District No.3 (collectively, the “Districts”) were formed under the
Consolidated Service Plan approved by the City of Colorado Springs (the “City”) on November 4, 2008.
The Service Plan was approved by the City Council of the City of Colorado Springs on October 14,
2008.

The Districts’ service area is located entirely within the City of Colorado Springs, EI Paso County,
Colorado. The District was organized to provide financing and construction for the street improvements
and drainage with safety protection, portable water and wastewater system, mosquito control, limited
covenant enforcement, parks and open space, transportation system, and the operation and
maintenance of the District.

The Districts, collectively, are undertaking the financing and construction of the Public Improvements.
The nature of the functions and services to be provided by each District are clarified in an IGA between
and among the Districts. The maximum term of such IGA is forty (40) years from its effective date. Such
agreements are design to help assure the orderly development of the Public Improvements and
essential services in accordance with the requirements of the Service Plan.

District voters approved authorization to increase property taxes up to $3,000,000 annually, as
necessary, to pay for the operations and maintenance expenditures of the District. Debt authorization
was approved in the amount of $20,000,000 for the execution of the Agreement and $148,000,000 for
repayment cost. The election also allows the District to retain all revenues without regard to the
limitations contained in Article X, Section 20, of the Colorado constitution or any other law.

Pursuant to the District's Service Plan, the amount of debt that can be issued is $75,000,000 in Limited
Tax General Obligation Bonds. Mill levies for debt are capped at 30 mills and operating and
maintenance is capped at 10 mills. The total cap is 40 mills, the method of calculating assessed
valuation may cause adjustments in the mill levies. All Debt will be repaid by taxes imposed and
collected for no longer than the Maximum Debt Mill Levy for all Districts.

The District has no employees and all administrative functions are contractual.

The District prepares its budget on the modified accrual basis of accounting in accordance with the
requirements of Colorado Revised Statutes C.R.S. 29-1-105 using its best estimates as of the date of
the budget hearing. These estimates are based on expected conditions and its expected course of
actions. The assumptions disclosed herein are those that the District believes are significant to the
budget. There will usually be differences between the budget and actual results, because events and
circumstances frequently do not occur as expected, and those differences may be material.





CANYON CREEK METROPOLITAN DISTRICT NO. 2
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Revenues
Property Taxes

Property taxes are levied by the District’'s Board of Directors. The levy is based on assessed valuations
determined by the County Assessor generally as of January 1 of each year. The levy is normally set by
December 15 by certification to the County Commissioners to put the tax lien on the individual
properties as of January 1 of the following year. The County Treasurer collects the determined taxes
during the ensuing calendar year. The taxes are payable by April or, if in equal installments, at the
taxpayer’s election, in February and June. Delinquent taxpayers are notified in August and generally
sales of the tax liens on delinquent properties are held in November or December. The County
Treasurer remits the taxes collected monthly to the District.

The calculation of the taxes levied is displayed on the Property Tax Summary page of the budget using
the adopted mill levy imposed by the District. The mill levy has been adjusted for the change in the
method of calculating residential assessed valuation.

Senate Bill 21-293 among other things, designates multi-family residential real property (defined
generally, as property that is a multi-structure of four or more units) as a new subclass of residential
real property. For tax collection year 2023, the assessment rate for single family residential property
decreases to 6.95% from 7.15%. The rate for multifamily residential property, the newly created
subclass, decreases to 6.80% from 7.15%. Agricultural and renewable energy production property
decreases to 26.4% from 29.0%. Producing oil and gas remains at 87.5%. All other nonresidential
property stays at 29%.

Specific Ownership Taxes

Specific ownership taxes are set by the State and collected by the County Treasurer, primarily on
vehicle licensing within the County as a whole. The specific ownership taxes are allocated by the
County Treasurer to all taxing entities within the County. The budget assumes that the District’s share
will be equal to approximately 10% of the property taxes collected.

Net Investment Income
Interest earned on the District’s available funds has been estimated based on an average interest rate
of approximately 1.5%.

Expenditures
Administrative and Operating Expenditures
Administrative and operating expenditures have been provided based on estimates of the District’s
Board of Directors and consultants and include the services necessary to maintain the District's

administrative viability such as legal, accounting, managerial, insurance, meeting expense, and other
administrative expenses.





CANYON CREEK METROPOLITAN DISTRICT NO. 2
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Expenditures — (continued)

County Treasurer’s Fees
County Treasurer's collection fees have been computed at 1.5% of property taxes.
Transfer to Canyon Creek MD No.1

Transfer to Canyon Creek Metropolitan District (MD) No.1 is to provide funding for the overall
administrative and operating costs, as well as capital infrastructure costs for the Districts.

Transfer to CSURA

In 2018, the Colorado Spring Urban Renewal Authority (CSURA) issued Bonds. Bond proceeds will be
used to pay for South Nevada Ivywild Development Project.

Pursuant to an Agreement with CSURA, the District transfers pledged revenues from the Debt Service
Fund for the payment of principal and interest on the CSURA 2018 Bonds.

Capital Outlay
The District plans to accept the costs of eligible public improvement costs paid for by the Developer,
based on costs certified. The budgeted amounts are based on the estimate of those costs.

Debt and Leases

The District has no operating or capital leases.

Reserves
Emergency Reserve
TABOR requires local governments to establish Emergency Reserves. These reserves must be at least
3% of fiscal year spending. Since substantially all funds received by the District are transferred to

Canyon Creek Metropolitan District No.1, which pays for all of the Districts’ operations and
maintenance costs, an Emergency Reserve is not reflected in the District’'s Budget.

This information is an integral part of the accompanying budget.





RESOLUTION
ADOPTING BUDGET, APPROPRIATING FUNDS AND CERTIFYING MILL LEVIES
FOR THE CALENDAR YEAR 2023

The Board of Directors of Canyon Creek Metropolitan District No. 3 (the “Board”), City
of Colorado Springs, El Paso County, Colorado (the “District”), held a regular meeting, via

teleconference on December 7, 2022, at the hour of 10:00 a.m.

Prior to the meeting, each of the directors was notified of the date, time and place of the
budget meeting and the purpose for which it was called and a notice of the meeting was posted or

published in accordance with §29-1-106, C.R.S.

[Remainder of Page Intentionally Left Blank]
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NOTICE AS TO PROPOSED 2023 BUDGET
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156587
AFFIDAVIT OF PUBLICATION

STATE OF COLORADO
COUNTY OF El Paso

I, Haley Zinnel, being first duly sworn, deposes and says that he is the
Legal Sales Representative of The Colorado Springs Gazette, LLC., a
corporation, the publishers of a daily/weekly public newspapers, which
is printed and published daily/weekly in whole in the County of El Paso,
and the State of Colorado, and which is called Colorado Springs Gazette;
that a notice of which the annexed is an exact copy, cut from said news-
paper, was published in the regular and entire editions of said newspaper
1 time(s) to wit 12/03/2022

That said newspaper has been published continuously and uninterrupt-
edly in said County of El Paso for a period of at least six consecutive
months next prior to the first issue thereof containing this notice; that
said newspaper has a general circulation and that it has been admitted to
the United States mails as second-class matter under the provisions of
the Act of March 3, 1879 and any amendment thereof, and is a news-
paper duly qualified for the printing of legal notices and advertisement

within the meaning of the laws of the State of Colorado.

Haley Zinnel
Sales Center Agent

Subscribed and sworn to me this 12/05/2022, at said City of Colorado
Springs, El Paso County, Colorado.

My commission expires June 23, 2026.

Karen Hogan
Notary Public
The Gazette

KAREN HOGAN
NOTARY PUBLIC
STATE OF COLORADO
NOTARY 1D 20224024441
MY COMMISSION EXPIRES 06/23/2026

Document Authentication Number
20224024441-428813

NOTICE OF PUBLIC HEARING ON THE
AMENDED 2022 BUDGETS

AND
NOTICE OF PUBLIC HEARING ON THE
PROPOSED 2023 BUDGETS

NOTICE IS HEREBY GIVEN that the Boards of
Directors (collectively the “Boards”) of the
CANYON CREEK METROPOLITAN DISTRICT
NOS. 1 AND 3 (collectively the “Districts™),
will hold a meeting at via teleconference on
December 7, 2022 at 10:00 a.m., for the pur-
pose of conducting such business as may
come before the Boards including a public
hearing on the 2023 proposed budgets (the
“Proposed Budgets”). The necessity may
also arise for an amendment to the 2022
budgets (the “Amended Budgets”). This
meeting can be joined using the following
teleconference information:

https://us06web.zoom.us/j/83821691935;
Meeting ID: 838 216361335; Call-In: 720-707-

NOTICE IS FURTHER GIVEN that the Pro-
posed Budgets and Amended Budgets (if
applicable) have been submitted to the Dis-
tricts. A copy of the Proposed Budgets and
Amended Budgets are on file in the office
of CliftonLarsonAllen, LLP, 8390 E Crescent
Pkwy #300, Englewood 0080111 where the
same are open for public inspection.

Any interested elector of the Districts may
file any objections to the Proposed Budgets
and Amended Budﬁets at any time prior to
final adoption of the Proposed Budgets or
the Amended Budgets by the Boards. This
meetlng is open to the public and the agen-

da for any meeting may be obtained by call-

ing (303) 858-1800.

BY ORDER OF THE BOARD OF DIRECTORS:
CANYON CREEK METROPOLITAN DISTRICT
NOS. 1 AND 3, a quasi-municipal corpora-
tion and political subdivision of the State of
Colorado

65/ WHITE BEAR ANKELE TANAKA & WAL-
Attorneys at Law

Published in The Gazette December 3, 2022.






NOTICE OF PUBLIC HEARING ON THE AMENDED 2022 BUDGETS
AND
NOTICE OF PUBLIC HEARING ON THE PROPOSED 2023 BUDGETS

NOTICE IS HEREBY GIVEN that the Boards of Directors (collectively the “Boards’) of
the CANYON CREEK METROPOLITAN DISTRICT NOS. 1 AND 3 (collectively the
“Districts’), will hold a meeting at via teleconference on December 7, 2022 at 10:00 a.m., for the
purpose of conducting such business as may come before the Boards including a public hearing
on the 2023 proposed budgets (the “Proposed Budgets). The necessity may also arise for an
amendment to the 2022 budgets (the “Amended Budgets™). This meeting can be joined using the

following teleconference information:

https://us06web.zoom.us/j/83821691935; Meeting ID: 838 2169 1935; Call-In: 720-707-2699

NOTICE IS FURTHER GIVEN that the Proposed Budgets and Amended Budgets (if
applicable) have been submitted to the Districts. A copy of the Proposed Budgets and Amended
Budgets are on file in the office of CliftonLarsonAllen, LLP, 8390 E Crescent Pkwy #300,

Englewood, CO 80111, where the same are open for public inspection.

Any interested elector of the Districts may file any objections to the Proposed Budgets and
Amended Budgets at any time prior to final adoption of the Proposed Budgets or the Amended
Budgets by the Boards. This meeting is open to the public and the agenda for any meeting may be
obtained by calling (303) 858-1800.

BY ORDER OF THE BOARD OF DIRECTORS:

CANYON CREEK METROPOLITAN DISTRICT NOS.
1 AND 3, quasi-municipal corporations and political
subdivisions of the State of Colorado

/s/ WHITE BEAR ANKELE TANAKA & WALDRON
Attorneys at Law





WHEREAS, the Board has designated its accountant to prepare and submit a proposed

budget to the Board in accordance with Colorado law; and

WHEREAS, the proposed budget has been submitted to the Board for its review and

consideration; and

WHEREAS, upon due and proper notice, provided in accordance with Colorado law, said
proposed budget was open for inspection by the public at a designated place, a public hearing was
held and interested electors were given the opportunity to register their protest to the proposed

budget prior to the adoption of the budget by the Board.
NOW, THEREFORE, BE IT RESOLVED BY THE BOARD AS FOLLOWS:

Section 1. Adoption of Budget. The budget attached hereto and incorporated herein is

approved and adopted as the budget of the District for fiscal year 2023. In the event of
recertification of values by the County Assessor’s Office after the date of adoption hereof, staff is
hereby directed to modify and/or adjust the budget and certification to reflect the recertification
without the need for additional Board authorization. Any such modification to the budget or

certification as contemplated by this Section 1 shall be deemed ratified by the Board.

Section 2. Levy for General Operating Expenses. For the purpose of meeting all general

operating expenses of the District during the 2023 budget year, there is hereby levied a tax of
10.000 mills upon each dollar of the total valuation of assessment of all taxable property within

the District.

Section 3. Levy for Debt Service Obligations. For the purposes of meeting all debt service

obligations of the District during the 2023 budget year, there is hereby levied a tax of 30.000 mills

upon each dollar of the total valuation of assessment of all taxable property within the District.

Section 4. Levy for Contractual Obligation Expenses. For the purposes of meeting all

contractual obligations of the District during the 2023 budget year, there is hereby levied a tax of
0.000 mills upon each dollar of the total valuation of assessment of all taxable property within the

District.

1485.0015; 1259060 3





Section 5. Levy for Capital Project Expenses. For the purposes of meeting all capital

project obligations of the District during the 2023 budget year, there is hereby levied a tax of 0.000
mills upon each dollar of the total valuation of assessment of all taxable property within the

District.

Section 6. Mill Levy Adjustment. When developing the attached budget, consideration

was given to any changes in the method of calculating assessed valuation, including any changes
to the assessment ratios, or any constitutionally mandated tax credit, cut or abatement, as
authorized in the District’s service plan. The Board hereby determines in good faith (such
determination to be binding and final), that to the extent possible, the adjustments to the mill levies
made to account for changes in Colorado law described in the prior sentence, and the actual tax
revenues generated by the mill levies, are neither diminished nor enhanced as a result of those

changes.

Section 7. Certification to County Commissioners. The Board directs its legal counsel,
manager, accountant or other designee to certify to the Board of County Commissioners of El Paso
County, Colorado the mill levies for the District as set forth herein. Such certification shall be in

compliance with the requirements of Colorado law.

Section 8. Appropriations. The amounts set forth as expenditures in the budget attached

hereto are hereby appropriated.

Section 9. Filing of Budget and Budget Message. The Board hereby directs its legal

counsel, manager or other designee to file a certified copy of the adopted budget resolution, the
budget and budget message with the Division of Local Government by January 30 of the ensuing

year.

Section 10. Budget Certification. The budget shall be certified by a member of the District,

or a person appointed by the District, and made a part of the public records of the District.

[Remainder of Page Intentionally Left Blank]
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ADOPTED DECEMBER 7, 2022.

DISTRICT:

CANYON CREEK METROPOLITAN
DISTRICT NO. 3, a quasi-municipal corporation
and political subdivision of the State of Colorado

e

By: '2(\_ 2022 19:/\ MST)
Officer of the District

Attest:

BY' MARK a!;RLEVJan 31,2023 11:54 MST)

APPROVED AS TO FORM:

WHITE BEAR ANKELE TANAKA & WALDRON
Attorneys at Law

T b

General Counsel to the District

STATE OF COLORADO
COUNTY OF EL PASO
CANYON CREEK METROPOLITAN DISTRICT NO. 3

I hereby certify that the foregoing resolution constitutes a true and correct copy of the
record of proceedings of the Board adopted by a majority of the Board at a District meeting held
via teleconference on December 7, 2022, as recorded in the official record of the proceedings of
the District.

IN WITNESS WHEREOF, I have hereunto subscribed my name this 7% day of December
2022.

MARK MORLEW{Jan 31,2023 11:54 MST)
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CANYON CREEK METROPOLITAN
DISTRICT NO. 3

ANNUAL BUDGET

FOR THE YEAR ENDING DECEMBER 31, 2023





CANYON CREEK METROPOLITAN DISTRICT NO. 3
SUMMARY
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

BEGINNING FUND BALANCES

REVENUE
Property taxes
Specific ownership tax
Interest income
Other revenue

Total revenue
Total funds available
EXPENDITURES

General Fund
Debt Service Fund

Total expenditures
Total expenditures and transfers out
requiring appropriation

ENDING FUND BALANCES

No assurance is provided. See summary of significant assumptions.

1

12/6/22
ACTUAL ESTIMATED BUDGET ||
2021 2022 2023

37,203 43,269 40,488
4,722 4,980 4,940

2 21 25

- - 2,000

41,927 48,270 47,453
41,927 48,270 47,453
10,483 12,069 12,367
31,444 36,201 35,086
41,927 48,270 47,453
41,927 48,270 47,453






CANYON CREEK METROPOLITAN DISTRICT NO. 3

PROPERTY TAX SUMMARY INFORMATION
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED

For the Years Ended and Ending December 31,

ASSESSED VALUATION
Residential
Commercial
Vacant Iand _

Adjustments
Certified Assessed Value

MILL LEVY
General
Debt Service

Total mill levy

PROPERTY TAXES
General
Debt Service

Levied property taxes

Adjustments to actual/rounding

Budgeted property taxes

BUDGETED PROPERTY TAXES
General
Debt Service

12/6/22
" ACTUAL | ESTIMATED | BUDGET
2021 2022 2023
$ 9,960 $ -8 -
823,400 1,157,480 1,153,060
171,950 81,810 81,810
1,005,310 1,239,290 1,234.870
(88,520) (157,560) (222,680)
$ 916,790 $ 1,081,730 $ 1,012,190
10.000 10.000 10.000
30.000 30.000 30.000
40.000 40.000 40.000
$ 9168 $ 10,817 $ 10,122
27,504 32,452 30,366
36,672 43,269 40,488
531 - -
$ 37203 $ 43269 $ 40,488
$ 9301 $ 10817 $ 10,122
27,902 32,452 30,366
$ 37,203 $ 43,269 $ 40,488

No assurance is provided. See summary of significant assumptions.






CANYON CREEK METROPOLITAN DISTRICT NO. 3
GENERAL FUND
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,
12/6/22

|| ACTUAL ESTIMATED || BUDGET

2021 2022 2023
BEGINNING FUND BALANCE $ - 9% -3 -
REVENUE
Property taxes 9,301 10,817 10,122
Specific ownership tax 1,181 1,246 1,235
Interest income 1 6 10
Other revenue - - 1,000
Total revenue 10,483 12,069 12,367
Total funds available 10,483 12,069 12,367
EXPENDITURES
General and administrative
County Treasurer's fee 140 162 152
Transfer to District 1 10,343 11,907 11,215
Contingency - - 1,000
Total expenditures 10,483 12,069 12,367
Total expenditures and transfers out
requiring appropriation 10,483 12,069 12,367
ENDING FUND BALANCE $ - 9 -3 -

No assurance is provided. See summary of significant assumptions.
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CANYON CREEK METROPOLITAN DISTRICT NO. 3
DEBT SERVICE FUND
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

BEGINNING FUND BALANCE

REVENUE
Property taxes
Specific ownership tax
Interest income
Other revenue

Total revenue
Total funds available

EXPENDITURES
County Treasurer's fee
Transfer to CSURA
Contingency
Total expenditures

Total expenditures and transfers out
requiring appropriation

ENDING FUND BALANCE

12/6/22
ACTUAL ESTIMATED || BUDGET
2021 2022 2023
-3 - -
27,902 32,452 30,366
3,541 3,734 3,705
1 15 15
- - 1,000
31,444 36,201 35,086
31,444 36,201 35,086
418 487 455
31,026 35,714 33,630
- - 1,000
31,444 36,201 35,086
31,444 36,201 35,086
-8 - -

No assurance is provided. See summary of significant assumptions.
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CANYON CREEK METROPOLITAN DISTRICT NO. 3
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Services Provided

Canyon Creek Metropolitan District No.3 (the “District”) and Canyon Creek Metropolitan District No 1
and Canyon Creek Metropolitan District No.2 (collectively, the “Districts”) were formed under the
Consolidated Service Plan approved by the City of Colorado Springs (the “City”) on November 4, 2008.
The Service Plan was approved by the City Council of the City of Colorado Springs on October 14,
2008.

The Districts’ service area is located entirely within the City of Colorado Springs, EI Paso County,
Colorado. The District was organized to provide financing and construction for the street improvements
and drainage with safety protection, portable water and wastewater system, mosquito control, limited
covenant enforcement, parks and open space, transportation system, and the operation and
maintenance of the District.

The Districts, collectively, are undertaking the financing and construction of the Public Improvements.
The nature of the functions and services to be provided by each District are clarified in an IGA between
and among the Districts. The maximum term of such IGA is forty (40) years from its effective date. Such
agreements are design to help assure the orderly development of the Public Improvements and
essential services in accordance with the requirements of the Service Plan.

District voters approved authorization to increase property taxes up to $3,000,000 annually, as
necessary, to pay for the operations and maintenance expenditures of the District. Debt authorization
was approved in the amount of $20,000,000 for the execution of the Agreement and $148,000,000 for
repayment cost. The election also allows the District to retain all revenues without regard to the
limitations contained in Article X, Section 20, of the Colorado constitution or any other law.

Pursuant to the District's Service Plan, the amount of debt that can be issued is $75,000,000 in Limited
Tax General Obligation Bonds. Mill levies for debt are capped at 30 mills and operating and
maintenance is capped at 10 mills. The total cap is 40 mills, the method of calculating assessed
valuation may cause adjustments in the mill levies. All Debt will be repaid by taxes imposed and
collected for no longer than the Maximum Debt Mill Levy for all Districts.

The District has no employees and all administrative functions are contractual.

The District prepares its budget on the modified accrual basis of accounting in accordance with the
requirements of Colorado Revised Statutes C.R.S. 29-1-105 using its best estimates as of the date of
the budget hearing. These estimates are based on expected conditions and its expected course of
actions. The assumptions disclosed herein are those that the District believes are significant to the
budget. There will usually be differences between the budget and actual results, because events and
circumstances frequently do not occur as expected, and those differences may be material.





CANYON CREEK METROPOLITAN DISTRICT NO. 3
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Revenues
Property Taxes

Property taxes are levied by the District’s Board of Directors. The levy is based on assessed valuations
determined by the County Assessor generally as of January 1 of each year. The levy is normally set by
December 15 by certification to the County Commissioners to put the tax lien on the individual
properties as of January 1 of the following year. The County Treasurer collects the determined taxes
during the ensuing calendar year. The taxes are payable by April or, if in equal installments, at the
taxpayer’s election, in February and June. Delinquent taxpayers are notified in August and generally
sales of the tax liens on delinquent properties are held in November or December. The County
Treasurer remits the taxes collected monthly to the District.

The calculation of the taxes levied is displayed on the Property Tax Summary page of the budget using
the adopted mill levy imposed by the District.

Specific Ownership Taxes

Specific ownership taxes are set by the State and collected by the County Treasurer, primarily on
vehicle licensing within the County as a whole. The specific ownership taxes are allocated by the
County Treasurer to all taxing entities within the County. The budget assumes that the District’'s share
will be equal to approximately 10% of the property taxes collected.

Senate Bill 21-293 among other things, designates multi-family residential real property (defined
generally, as property that is a multi-structure of four or more units) as a new subclass of residential
real property. For tax collection year 2023, the assessment rate for single family residential property
decreases to 6.95% from 7.15%. The rate for multifamily residential property, the newly created
subclass, decreases to 6.80% from 7.15%. Agricultural and renewable energy production property
decreases to 26.4% from 29.0%. Producing oil and gas remains at 87.5%. All other nonresidential
property stays at 29%.

Net Investment Income

Interest earned on the District’s available funds has been estimated based on current interest rates.

Expenditures
Administrative and Operating Expenditures
Administrative and operating expenditures have been provided based on estimates of the District's
Board of Directors and consultants and include the services necessary to maintain the District's
administrative viability such as legal, accounting, managerial, insurance, meeting expense, and other
administrative expenses.

County Treasurer’s Fees

County Treasurer’s collection fees have been computed at 1.5% of property taxes.





CANYON CREEK METROPOLITAN DISTRICT NO. 3
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS
Expenditures — (continued)

Transfer to Canyon Creek MD No.1

Transfer to Canyon Creek Metropolitan District (MD) No.1 is to provide funding for the overall
administrative and operating costs, as well as capital infrastructure costs for the Districts.

Transfer to CSURA

In 2018, the Colorado Spring Urban Renewal Authority (CSURA) issued Bonds. Bond proceeds will be
used to pay for South Nevada Ivywild Development Project. Pursuant to an Agreement with CSURA,
the District transfers pledged revenues from the Debt Service Fund for the payment of principal and
interest on the CSURA 2018 Bonds.

Debt and Leases

The District has no operating or capital leases.

Reserves
Emergency Reserve
TABOR requires local governments to establish Emergency Reserves. These reserves must be at least
3% of fiscal year spending. Since substantially all funds received by the District are transferred to

Canyon Creek Metropolitan District No.1, which pays for all of the Districts’ operations and
maintenance costs, an Emergency Reserve is not reflected in the District’s Budget.

This information is an integral part of the accompanying budget.
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NAME OF GOVERNMENT
ADDRESS

CONTACT PERSON
PHONE
EMAIL

APPLICATION FOR EXEMPTION FROM AUDIT

SHORT FORM

Canyon Creek Metro District No. 1

121 South Tejon Street

Suite 1100

Colorado Springs, CO 80903

Carrie Bartow

719-635-0330

Carrie.Bartow@claconnect.com

For the Year Ended
12/31/22
or fiscal year ended:

PART 1 - CERTIFICATION OF PREPARER

| certify that | am skilled in governmental accounting and that the information in the application is complete and accurate, to the best of

my knowledge.

NAME:

TITLE

FIRM NAME (if applicable)
ADDRESS

PHONE

DATE PREPARED

Carrie Bartow

Accountant for the District

CliftonLarsonAllen LLP

121 South Tejon Street, Suite 1100, Colorado Springs, CO 80903

719-635-0330

2/28/2023

PREPARER (sIGNATURE REQUIRED)

SEE ATTACHED ACCOUNTANT'S COMPILATION REPORT

Please indicate whether the following financial information is recorded
using Governmental or Proprietary fund types

GOVERNMENTAL
(MODIFIED ACCRUAL BASIS)

PROPRIETARY
(CASH OR BUDGETARY BASIS)

O
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PART 2 - REVENUE

REVENUE: All revenues for all funds must be reflected in this section, including proceeds from the sale of the government's land, building, and
equipment, and proceeds from debt or lease transactions. Financial information will not include fund equity information.

2-1 Taxes: Property (report mills levied in Question 10-6) - pace to provid
2-2 Specific ownership -

2-3 Sales and use - P ©

2-4 Other (specify): -

2-5 Licenses and permits -

2-6 Intergovernmental: Grants -

2-7 Conservation Trust Funds (Lottery) -

2-8 Highway Users Tax Funds (HUTF) -

29 Other (specify): -

2-10 Charges for services

2-11  Fines and forfeits

2-12 Special assessments

2-13 Investment income

2-14 Charges for utility services

2-15 Debt proceeds (should agree with line 4-4, column 2) -
2-16 Lease proceeds -
2-17 Developer Advances received (should agree with line 4-4) 9,000
2-18 Proceeds from sale of capital assets -
2-19 Fire and police pension -
2-20 Donations -
2-21  Other (specify): -
2-22 Transfer from Canyon Creek MD No. 2 15,443
2-23 Transfer from Canyon Creek MD No. 3 12,327

Nl 0o | n | n| B n| B n| | n| | n| B A || n || n || n| | n |
'

2-24 (add lines 2-1 through 2-23) TOTAL REVENUE

PART 3 - EXPENDITURES/EXPENSES

EXPENDITURES: All expenditures for all funds must be reflected in this section, including the purchase of capital assets and principal and
interest payments on long-term debt. Financial information will not include fund equity information.
Line# De ptio Round to nearest Do
31 Administrative
3-2  Salaries
3-3  Payroll taxes
3-4 Contract services
3-5 Employee benefits
3-6  Insurance
3-7  Accounting and legal fees
3-8 Repair and maintenance
3-9  Supplies
3-10 Utilities and telephone
3-11  Fire/Police
3-12 Streets and highways
3-13  Public health
3-14 Capital outlay
3-15 Utility operations
3-16  Culture and recreation

3,474 pace to provide

17,212
27,584

3-17 Debt service principal (should agree with Part 4) -
3-18 Debt service interest -
3-19 Repayment of Developer Advance Principal (should agree with line 4-4) -
3-20 Repayment of Developer Advance Interest -
3-21 Contribution to pension plan (should agree to line 7-2) -
3-22 Contribution to Fire & Police Pension Assoc. (should agree to line 7-2) -
3-23  Other (specify):

3-24 -

A PR AR | R R R A N | R A A N n| R | R R A A
1

3-25

3-26 (add lines 3-1 through 3-24) TOTAL EXPENDITURES/EXPENSES |
If TOTAL REVENUE (Line 2-24) or TOTAL EXPENDITURES (Line 3-26) are GREATER than $100,000 - STOP. You may not use this

form. Please use the "Application for Exemption from Audit - LONG FORM".
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PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

4-1
4-2

4-3

4-5

If yes:

4-6

If yes:

4-7

If yes:

4-8

If yes:

Please answer the following questions by marking the appropriate boxes. Yes

Does the entity have outstanding debt?
If Yes, please attach a copy of the entity's Debt Repayment Schedule.

1s the debt repavment schedule attached? If no. MUST exlain: =

No repayment schedule attached since developer advances are only repaid if and when the
District has eligible funds available for repayment.

Is the entity current in its debt service payments? If no, MUST explain: o

Developer Advances are only repaid if and when the District has eligible funds availble for

repayment.

Please complete the following debt schedule, if applicable:
(please only include principal amounts)(enter all amount as positive
numbers)

Outstanding at Issued during Retired during | Outstanding at
end of prior year* year year year-end

General obligation bonds b b R b

Revenue bonds $ - $ - $ - $ -

Notes/Loans $ - $ - $ - $ -

Lease Liabilities $ - $ - $ - $ -

Developer Advances $ 215,228 | $ 9,000 | $ - $ 224,228

Other (specify): $ - $ - $ - $ -

TOTAL $ 215,228 | $ 9,000 [ $ - $ 224,228
*must tie to prior year ending balance

Please answer the following questions by marking the appropriate boxes. Yes No

Does the entity have any authorized, but unissued, debt? O

How much? $ 60,000,000.00

Date the debt was authorized: 11/4/2008

Does the entity intend to issue debt within the next calendar year? O

How much? [ $ -

Does the entity have debt that has been refinanced that it is still responsible for? O

What is the amount outstanding? [ $ -

Does the entity have any lease agreements? O

What is being leased?
What is the original date of the lease?
Number of years of lease?
Is the lease subject to annual appropriation? O
What are the annual lease payments? $ -

Please use this space to provide any explanations or comments:

PART 5 - CASH AND INVESTMENTS

Please provide the entity's cash deposit and investment balances.

5-1
5-2

5-3

YEAR-END Total of ALL Checkina and Savinas Accounts $ 8,911
Certificates of deposit $

ota a Depo $ 8,911'

A
1

olotrus

Alenlen
SRR
1

otal Investme $

Total Cash and Investments $ 8,911

Please answer the following questions by marking in the appropriate boxes Yes No N/A

5-4

5-5

Are the entity's Investments legal in accordance with Section 24-75-601, et. O O
seq., C.R.S.?
Are the entity's deposits in an eligible (Public Deposit Protection Act) public O O

depository (Section 11-10.5-101, et seq. C.R.S.)?

If no, MUST use this space to provide any explanations:
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PART 6 - CAPITAL AND RIGHT-TO-USE ASSETS

Please answer the following questions by marking in the appropriate boxes.

6-1 Does the entity have capital assets? d

6-2  Has the entity performed an annual inventory of capital assets in accordance with Section 0O
29-1-506, C.R.S.,? If no, MUST explain:
The District's capital assets consists of landscaping, infrastructure, and construction in progress.

6.3 Balance - Additions (Must Year-End

Balance

Complete the following capital & right-to-use assets table: beginning of the | be included in Deletions
year* Part 3)

Land

Buildings

Machinery and equipment

Furniture and fixtures

Infrastructure

Construction In Progress (CIP)

Leased Right-to-Use Assets

Other (explain):

Accumulated Depreciation/Amortization $
$

Alenlenlenlenlenlenlen
alenlenlenlenlenlenlen
SRR R R IR AR PR

NP AR PR R

(Please enter a negative, or credit, balance)
O A

1
AP AR R|n R AR |1
1

1
«h AP
1

(o]
©
©
o]
(0]

oJen &
1

PART 7 - PENSION INFORMATION

Please answer the following questions by marking in the appropriate boxes.
7-1  Does the entity have an "old hire" firefighters' pension plan?
7-2  Does the entity have a volunteer firefighters' pension plan?
If yes: Who administers the plan? | |

Indicate the contributions from:

oo
S|

Tax (property, SO, sales, etc.): $ -
State contribution amount: $ -
Other (gifts, donations, etc.): $ -
OTA $ -
What is the monthly benefit paid for 20 years of service per retiree as of Jan $
1? i

Please use this space to provide any explanations or comments:

PART 8 - BUDGET INFORMATION

Please answer the following questions by marking in the appropriate boxes.
8-1 Did the entity file a budget with the Department of Local Affairs for the
current year in accordance with Section 29-1-113 C.R.S.?

82  Did the entity pass an appropriations resolution, in accordance with Section O O
29-1-108 C.R.S.? If no, MUST explain:

If yes: Please indicate the amount budgeted for each fund for the year reported:

Governmental/Proprietary Fund Name Total Appropriations By Fund

General Fund $ 97,000
Capital Projects Fund $ 3,000,000
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PART 9 - TAXPAYER'S BILL OF RIGHTS (TABOR)

Please answer the following question by marking in the appropriate box
9-1 Is the entity in compliance with all the provisions of TABOR [State Constitution, Article X, Section 20(5)]?

Note: An election to exempt the government from the spending limitations of TABOR does not exempt the government from the 3 percent emergency
reserve requirement. All governments should determine if they meet this requirement of TABOR.

PART 10 - GENERAL INFORMATION

|

Please answer the following questions by marking in the appropriate boxes.

1041 Is this application for a newly formed governmental entity? 0
If yes: Date of formation: | |
10-2 Has the entity changed its name in the past or current year? O

If yes: Please list the NEW name & PRIOR name:

10-3 Is the entity a metropolitan district? U
Please indicate what services the entity provides:
|See notes section |
10-4 Does the entity have an agreement with another government to provide services? d
If yes: List the name of the other governmental entity and the services provided:
[See notes section |
10-5 Has the district filed a Title 32, Article 1 Special District Notice of Inactive Status during o
If yes: Date Filed:

10-6 Does the entity have a certified Mill Levy? O

If yes:
/ Please provide the following mills levied for the year reported (do not report $ amounts):

Bond Redemption mills -
General/Other mills -
Total mills -

Please use this space to provide any explanations or comments:

10-3: Roads and utility lines to be dedicated to the City of Colorado Springs

10-4: Intergovernmental Agreement with Canyon Creek Metropolitan District No. 2 and 3.
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PART 11 - GOVERNING BODY APPROVAL

Please answer the following question by marking in the appropriate box YES \[o]
121 If you plan to submit this form electronically, have you read the new Electronic Signature 0
"' Policy?

Office of the State Auditor — Local Government Division - Exemption
Form Electronic Signatures Policy and Procedure

Policy - Requirements

The Office of the State Auditor Local Government Audit Division may accept an electronic submission of an application for
exemption from audit that includes governing board signatures obtained through a program such as Docusign or Echosign.
Required elements and safeguards are as follows:

» The preparer of the application is responsible for obtaining board signatures that comply with the requirement in Section 29-1-604
(3), C.R.S., that states the application shall be personally reviewed, approved, and signed by a majority of the members of the
governing body.

 The application must be accompanied by the signature history document created by the electronic signature software. The
signature history document must show when the document was created and when the document was emailed to the various
parties, and include the dates the individual board members signed the document. The signature history must also show the
individuals' email addresses and IP address.

« Office of the State Auditor staff will not coordinate obtaining signatures.

The application for exemption from audit form created by our office includes a section for governing body approval.
Local governing boards note their approval and submit the application through one of the following three methods:
1) Submit the application in hard copy via the US Mail including original signatures.

2) Submit the application electronically via email and either,

a. Include a copy of an adopted resolution that documents formal approval by the Board, or

b. Include electronic signatures obtained through a software program such as Docusign or Echosign in accordance with the
requirements noted above.
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Print the names of ALL members of A MAJORITY of the members of the governing body must complete and sign in the column below.
current governing body below.

Print Board Member's Name | Kathleen Guadagnoli, attest | am a duly elected or appointed board member, and
that | have personally reviewed and approve this application for exemption from
audit.

Signe([-n/jwjnmby: -
Date: 8805FB1ABAEQ4CT, 3/2 7/2023

My term Expires: May 2025

I Kenneth Kurica , attest | am a duly elected or appointed board member, and that |
Board have persngnggeldlxz reviewed and approve this application for exemption from audit.
Member
2

Kathleen Guadagnoli

Kenneth Kurica Signed_/ _ 1)/
Date: =/ "— " 3/27/2023

39D75CE76D2D4A

My term Expires: May 2023

Mark Morley Signed
Date:

My term Expires: May 2023

Print Board Member's Name | Mark Morley, attest | am a duly elected or appointed board member, and that | have
Board personally reviewed and approve this application for exemption from audit.
Member
3

Signed
Date:
My term Expires:

Print Board Member's Name | , attest | am a duly elected or appointed board member, and that | have personally
Board reviewed and approve this application for exemption from audit.
Member
4

Signed
Date:
My term Expires:

Print Board Member's Name | , attest | am a duly elected or appointed board
Board member, and that | have personally reviewed and approve this application for
Member
(]

Print Board Member's Name | , attest | am a duly elected or appointed board member, and that | have personally
EY reviewed and approve this application for exemption from audit.
Member
5

exemption from audit.
Signed
Date:

My term Expires:

Print Board Member's Name | , attest | am a duly elected or appointed board
EY member, and that | have personally reviewed and approve this application for
Member
7

exemption from audit.
Signed
Date:

My term Expires:
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CliftonLarsonAllen LLP
A 121 S. Tejon., Suite 1100
Colorado Springs, CO 80903

phone 719-365-0330 fax 719-473-3630
CLAconnect.com

Accountant’s Compilation Report

Board of Directors
Canyon Creek Metropolitan District No. 1
El Paso County, Colorado

Management is responsible for the accompanying Application for Exemption from Audit of Canyon
Creek Metropolitan District No. 1 as of and for the year ended December 31, 2022, included in
the accompanying prescribed form. We have performed a compilation engagement in accordance
with Statements on Standards for Accounting and Review Services promulgated by the
Accounting and Review Services Committee of the American Institute of Certified Public
Accountants. We did not audit or review the financial statements included in the accompanying
prescribed form nor were we required to perform any procedures to verify the accuracy or
completeness of the information provided by management. Accordingly, we do not express an
opinion, a conclusion, nor provide any form of assurance on the financial statements included in
the accompanying prescribed form.

The Application for Exemption from Audit is presented in accordance with the requirements of the
Colorado Office of the State Auditor, which differ from accounting principles generally accepted
in the United States of America.

This report is intended solely for the information and use of the Colorado Office of the State
Auditor and is not intended to be and should not be used by anyone other than this specified

party.

We are not independent with respect to Canyon Creek District No. 1.
Colorado Springs, Colorado

March 13, 2023
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NAME OF GOVERNMENT
ADDRESS

CONTACT PERSON
PHONE
EMAIL

APPLICATION FOR EXEMPTION FROM AUDIT

SHORT FORM

Canyon Creek Metro District No. 2

121 South Tejon Street

Suite 1100

Colorado Springs, CO 80903

Carrie Bartow

719-635-0330

Carrie.Bartow@claconnect.com

For the Year Ended
12/31/22
or fiscal year ended:

PART 1 - CERTIFICATION OF PREPARER

| certify that | am skilled in governmental accounting and that the information in the application is complete and accurate, to the best of

my knowledge.

NAME:

TITLE

FIRM NAME (if applicable)
ADDRESS

PHONE

DATE PREPARED

Carrie Bartow

Accountant for the District

CliftonLarsonAllen LLP

121 South Tejon Street, Suite 1100, Colorado Springs, CO 80903

719-635-0330

2/28/2023

PREPARER (sIGNATURE REQUIRED)

SEE ATTACHED ACCOUNTANT'S COMPILATION REPORT

Please indicate whether the following financial information is recorded
using Governmental or Proprietary fund types

GOVERNMENTAL
(MODIFIED ACCRUAL BASIS)

PROPRIETARY
(CASH OR BUDGETARY BASIS)

O
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PART 2 - REVENUE

REVENUE: All revenues for all funds must be reflected in this section, including proceeds from the sale of the government's land, building, and
equipment, and proceeds from debt or lease transactions. Financial information will not include fund equity information.

2-18 Proceeds from sale of capital assets

2-19 Fire and police pension

2-20 Donations

2-21  Other (specify):

2-22

2-23

2-24 (add lines 2-1 through 2-23) TOTAL REVENUE

PART 3 - EXPENDITURES/EXPENSES

EXPENDITURES: All expenditures for all funds must be reflected in this section, including the purchase of capital assets and principal and
interest payments on long-term debt. Financial information will not include fund equity information.
Line# De ptio Round to nearest Dolla
31 Administrative
3-2  Salaries
3-3  Payroll taxes
3-4 Contract services
3-5 Employee benefits
3-6  Insurance
3-7  Accounting and legal fees
3-8 Repair and maintenance
3-9  Supplies
3-10 Utilities and telephone
3-11  Fire/Police
3-12 Streets and highways
3-13  Public health
3-14 Capital outlay
3-15 Utility operations
3-16  Culture and recreation

2-1 Taxes: Property (report mills levied in Question 10-6) $ 55,179 ELELERGNATLIE
2-2 Specific ownership $ 6,504 e
2-3 Sales and use $ - ; °
2-4 Other (specify): $ -
2-5 Licenses and permits $ -
2-6 Intergovernmental: Grants $ -
2-7 Conservation Trust Funds (Lottery) $ -
2-8 Highway Users Tax Funds (HUTF) $ -
2-9 Other (specify): $ -
2-10 Charges for services $ -
2-11  Fines and forfeits $ -
2-12 Special assessments $ -
2-13 Investment income $ 939
2-14 Charges for utility services $ -
2-15 Debt proceeds (should agree with line 4-4, column 2)[ $ -
2-16 Lease proceeds $ -
2-17 Developer Advances received (should agree with line 4-4)| $ -
$
$
$
$
$
$
$

3-17 Debt service principal (should agree with Part 4) -
3-18 Debt service interest -
3-19 Repayment of Developer Advance Principal (should agree with line 4-4) -
3-20 Repayment of Developer Advance Interest -
3-21 Contribution to pension plan (should agree to line 7-2) -
3-22 Contribution to Fire & Police Pension Assoc. (should agree to line 7-2) -

3-23  Other (specify):

3-24 Transfer to Canyon Creek District No. 1
3-25 Transfer to Colorado Springs URA
3-26 (add lines 3-1 through 3-24) TOTAL EXPENDITURES/EXPENSES |

If TOTAL REVENUE (Line 2-24) or TOTAL EXPENDITURES (Line 3-26) are GREATER than $100,000 - STOP. You may not use this

15,443
46,338

A PR AR | 1| R R A N | R A €A N 7| &R | R A A A
1

form. Please use the "Application for Exemption from Audit - LONG FORM".
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PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

Please answer the following questions by marking the appropriate boxes. Yes

4-1 Does the entity have outstanding debt?
If Yes, please attach a copy of the entity's Debt Repayment Schedule.

4-2  |s the debt repavment schedule attached? If no. MUST explain: 0
No repayment schedule attached since developer advances are only repaid if and when the
District has eligible funds available for repayment.

4-3  Is the entity current in its debt service payments? If no, MUST explain:

Developer Advances are only repaid if and when the District has eligible funds availble for
repayment.

4-4 Please complete the following debt schedule, if applicable: ) . . . .
(please onlypinclude principa?amounts)(enter all ::10unt as positive Outstan.dlng at . Issued during | Retired during | Outstanding at
numbers) end of prior year year year year-end

General obligation bonds

Revenue bonds

Notes/Loans

Lease Liabilities

Developer Advances

Other (specify):

TOTAL

3,550,732 3,550,732

NP RA| R R
NP AR R

Alenlenlenlen

enlenlenlenlenlenlen

KRR R R RSP

PR R R A

3,550,732 | $ - 3,550,732
must tie to prior year ending balance
Please answer the following questions by marking the appropriate boxes. Yes No
4-5 Does the entity have any authorized, but unissued, debt? O
If yes: How much? $ 191,519,000.00
Date the debt was authorized: 11/4/2008
4-6 Does the entity intend to issue debt within the next calendar year? O
If yes: How much? [$ -]
4-7 Does the entity have debt that has been refinanced that it is still responsible for? O
If yes: What is the amount outstanding? [ $ -
4-8 Does the entity have any lease agreements? O
If yes: What is being leased?
What is the original date of the lease?
Number of years of lease?
Is the lease subject to annual appropriation?

What are the annual lease payments? $ -
Please use this space to provide any explanations or comments:

*lenlenln |l |lnlen

PART 5 - CASH AND INVESTMENTS

Please provide the entity's cash deposit and investment balances.

5-1 YEAR-END Total of ALL Checkina and Savinas Accounts $ -
5-2  Certificates of deposit $ -
ota a Depo —l$ -
e e e e a a d, please de d e e
olotrus b 508
q -
5-3 3 -
5 -
ota e : $ 508
Total Cash and Investments $ 508

Please answer the following questions by marking in the appropriate boxes Yes No N/A

5-4  Are the entity's Investments legal in accordance with Section 24-75-601, et. O O
seq., C.R.S.?
5-5 Are the entity's deposits in an eligible (Public Deposit Protection Act) public O O

depository (Section 11-10.5-101, et seq. C.R.S.)?

If no, MUST use this space to provide any explanations:
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PART 6 - CAPITAL AND RIGHT-TO-USE ASSETS

Please answer the following questions by marking in the appropriate boxes.

6-1 Does the entity have capital assets? g

6-2  Has the entity performed an annual inventory of capital assets in accordance with Section 0O
29-1-506, C.R.S.,? If no, MUST explain:
N/A

6-3 Balance - Additions (Must Year-End
Complete the following capital & right-to-use assets table: beginning of the | be included in Deletions carsh

Balance
year* Part 3)

Land - - - -
Buildings - - - -

Machinery and equipment
Furniture and fixtures
Infrastructure
Construction In Progress (CIP)
Leased Right-to-Use Assets
Other (explain):
Accumulated Depreciation/Amortization
(Please enter a negative, or credit, balance)
. A

alenlenlenlenlenlenlen

SRR R R IR AR PR
1

NP AR PR R
1

Alenlenlenlenlenlenlen

NP AR PR R
1

Alenlenlenlenlenlenlen

1
AP R |R AR | |A R |1
1

«h &P
1
1
& A
1

1
oJen &
1

PART 7 - PENSION INFORMATION

Please answer the following questions by marking in the appropriate boxes.
7-1  Does the entity have an "old hire" firefighters' pension plan?
7-2  Does the entity have a volunteer firefighters' pension plan?
If yes: Who administers the plan? | |

Indicate the contributions from:

oo
S|

Tax (property, SO, sales, etc.): $ -

State contribution amount: $ -

Other (gifts, donations, etc.): $ -

OTA $ -

What is the monthly benefit paid for 20 years of service per retiree as of Jan $ )

1?

Please use this space to provide any explanations or comments:

PART 8 - BUDGET INFORMATION

Please answer the following questions by marking in the appropriate boxes.
8-1 Did the entity file a budget with the Department of Local Affairs for the
current year in accordance with Section 29-1-113 C.R.S.?

82  Did the entity pass an appropriations resolution, in accordance with Section O O
29-1-108 C.R.S.? If no, MUST explain:

If yes: Please indicate the amount budgeted for each fund for the year reported:

Governmental/Proprietary Fund Name Total Appropriations By Fund

General Fund $ 16,100
Debt Service Fund - Amended $ 47,968
Capital Projects Fund $ 3,000,000
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PART 9 - TAXPAYER'S BILL OF RIGHTS (TABOR)

Please answer the following question by marking in the appropriate box
9-1 Is the entity in compliance with all the provisions of TABOR [State Constitution, Article X, Section 20(5)]?

Note: An election to exempt the government from the spending limitations of TABOR does not exempt the government from the 3 percent emergency
reserve requirement. All governments should determine if they meet this requirement of TABOR.

PART 10 - GENERAL INFORMATION

|

Please answer the following questions by marking in the appropriate boxes.

1041 Is this application for a newly formed governmental entity? 0
If yes: Date of formation: | |
10-2 Has the entity changed its name in the past or current year? O

If yes: Please list the NEW name & PRIOR name:

10-3 Is the entity a metropolitan district? U
Please indicate what services the entity provides:
|See notes section |
10-4 Does the entity have an agreement with another government to provide services? d
If yes: List the name of the other governmental entity and the services provided:
[See notes section |
10-5 Has the district filed a Title 32, Article 1 Special District Notice of Inactive Status during o
If yes: Date Filed:

10-6 Does the entity have a certified Mill Levy? O
If yes:
/ Please provide the following mills levied for the year reported (do not report $ amounts):
Bond Redemption mills 33.399
General/Other mills 11.133
Total mills 44.532

Please use this space to provide any explanations or comments:

10-3: Roads and utility lines to be dedicated to the City of Colorado Springs

10-4: Intergovernmental Agreement with Canyon Creek Metropolitan District No. 1 and 2.
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PART 11 - GOVERNING BODY APPROVAL

Please answer the following question by marking in the appropriate box YES \[o]
121 If you plan to submit this form electronically, have you read the new Electronic Signature 0
"' Policy?

Office of the State Auditor — Local Government Division - Exemption
Form Electronic Signatures Policy and Procedure

Policy - Requirements

The Office of the State Auditor Local Government Audit Division may accept an electronic submission of an application for
exemption from audit that includes governing board signatures obtained through a program such as Docusign or Echosign.
Required elements and safeguards are as follows:

» The preparer of the application is responsible for obtaining board signatures that comply with the requirement in Section 29-1-604
(3), C.R.S., that states the application shall be personally reviewed, approved, and signed by a majority of the members of the
governing body.

 The application must be accompanied by the signature history document created by the electronic signature software. The
signature history document must show when the document was created and when the document was emailed to the various
parties, and include the dates the individual board members signed the document. The signature history must also show the
individuals' email addresses and IP address.

« Office of the State Auditor staff will not coordinate obtaining signatures.

The application for exemption from audit form created by our office includes a section for governing body approval.
Local governing boards note their approval and submit the application through one of the following three methods:
1) Submit the application in hard copy via the US Mail including original signatures.

2) Submit the application electronically via email and either,

a. Include a copy of an adopted resolution that documents formal approval by the Board, or

b. Include electronic signatures obtained through a software program such as Docusign or Echosign in accordance with the
requirements noted above.
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Print the names of ALL members of A MAJORITY of the members of the governing body must complete and sign in the column below.
current governing body below.
Print Board Member's Name | Kathleen Guadagnoli, attest | am a duly elected or appointed board member, and
that | have personally reviewed and approve this application for exemption from
a Udit' DocuSigned by:
Signed [ el £ l ;! Wk
Date: 8895FB1ABAEQACT.. /202 3

My term Expires: May 2025

Print Board Member's Name | Lisa Bolton, attest | am a duly elected or appointed board member, and that | have
Board personally reviewed and approve this application for exemption from audit.
Member
2

Kathleen Guadagnoli

Lisa Bolton Signed
Date:

My term Expires: May 2023

Chris Deptula Signed v
Date: A33FE1D7EBCB4ED. .
My term Expires: May 2023

Print Board Member's Name | Chris Deptula, attest|am a duly elected or appointed board member, and that |
EY have persgpally,reviewed and approve this application for exemption from audit.
3

Signed
Date:
My term Expires:

Print Board Member's Name | , attest | am a duly elected or appointed board member, and that | have personally
Board reviewed and approve this application for exemption from audit.
Member
4

Signed
Date:
My term Expires:

Print Board Member's Name | , attest | am a duly elected or appointed board
Board member, and that | have personally reviewed and approve this application for
Member
(]

Print Board Member's Name | , attest | am a duly elected or appointed board member, and that | have personally
EY reviewed and approve this application for exemption from audit.
Member
5

exemption from audit.
Signed
Date:

My term Expires:

Print Board Member's Name | , attest | am a duly elected or appointed board
EY member, and that | have personally reviewed and approve this application for
Member
7

exemption from audit.
Signed
Date:

My term Expires:
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CliftonLarsonAllen LLP
A 121 S. Tejon., Suite 1100
Colorado Springs, CO 80903
phone 719-365-0330 fax 719-473-3630
CLAconnect.com

Accountant’s Compilation Report

Board of Directors
Canyon Creek Metropolitan District No. 2
El Paso County, Colorado

Management is responsible for the accompanying Application for Exemption from Audit of Canyon
Creek Metropolitan District No. 2 as of and for the year ended December 31, 2022, included in
the accompanying prescribed form. We have performed a compilation engagement in accordance
with Statements on Standards for Accounting and Review Services promulgated by the
Accounting and Review Services Committee of the American Institute of Certified Public
Accountants. We did not audit or review the financial statements included in the accompanying
prescribed form nor were we required to perform any procedures to verify the accuracy or
completeness of the information provided by management. Accordingly, we do not express an
opinion, a conclusion, nor provide any form of assurance on the financial statements included in
the accompanying prescribed form.

The Application for Exemption from Audit is presented in accordance with the requirements of the
Colorado Office of the State Auditor, which differ from accounting principles generally accepted
in the United States of America.

This report is intended solely for the information and use of the Colorado Office of the State
Auditor and is not intended to be and should not be used by anyone other than this specified

party.

We are not independent with respect to Canyon Creek District No. 2.

Colorado Springs, Colorado
March 13, 2023
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Unless you tell us otherwise in accordance with the procedures described herein, we will provide
electronically to you through the DocuSign system all required notices, disclosures,
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described below. Please also see the paragraph immediately above that describes the
consequences of your electing not to receive delivery of the notices and disclosures
electronically from us.

How to contact CliftonLarsonAllen LLP:

You may contact us to let us know of your changes as to how we may contact you electronically,
to request paper copies of certain information from us, and to withdraw your prior consent to
receive notices and disclosures electronically as follows:
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previous email address, your new email address. We do not require any other information from
you to change your email address.

If you created a DocuSign account, you may update it with your new email address through your
account preferences.

To request paper copies from CliftonLarsonAllen LLP

To request delivery from us of paper copies of the notices and disclosures previously provided
by us to you electronically, you must send us an email

to BusinessTechnology@CLAconnect.com and in the body of such request you must state your
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that time, if any.

To withdraw your consent with CliftonLarsonAllen LLP
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i. decline to sign a document from within your signing session, and on the subsequent page,
select the check-box indicating you wish to withdraw your consent, or you may;

ii. send us an email to BusinessTechnology@CLAconnect.com and in the body of such request
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any other information from you to withdraw consent.. The consequences of your withdrawing
consent for online documents will be that transactions may take a longer time to process..
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if you consent to receiving notices and disclosures exclusively in electronic format as described
herein, then select the check-box next to ‘I agree to use electronic records and signatures’ before
clicking ‘CONTINUE’ within the DocuSign system.

By selecting the check-box next to ‘I agree to use electronic records and signatures’, you confirm
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e You can access and read this Electronic Record and Signature Disclosure; and

e You can print on paper this Electronic Record and Signature Disclosure, or save or send
this Electronic Record and Disclosure to a location where you can print it, for future
reference and access; and

« Until or unless you notify CliftonLarsonAllen LLP as described above, you consent to
receive exclusively through electronic means all notices, disclosures, authorizations,
acknowledgements, and other documents that are required to be provided or made
available to you by CliftonLarsonAllen LLP during the course of your relationship with
CliftonLarsonAllen LLP.
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NAME OF GOVERNMENT
ADDRESS

CONTACT PERSON
PHONE
EMAIL

APPLICATION FOR EXEMPTION FROM AUDIT

SHORT FORM

Canyon Creek Metro District No. 3

121 South Tejon Street

Suite 1100

Colorado Springs, CO 80903

Carrie Bartow

719-635-0330

Carrie.Bartow@claconnect.com

For the Year Ended
12/31/22
or fiscal year ended:

PART 1 - CERTIFICATION OF PREPARER

| certify that | am skilled in governmental accounting and that the information in the application is complete and accurate, to the best of

my knowledge.

NAME:

TITLE

FIRM NAME (if applicable)
ADDRESS

PHONE

DATE PREPARED

Carrie Bartow

Accountant for the District

CliftonLarsonAllen LLP

121 South Tejon Street, Suite 1100, Colorado Springs, CO 80903

719-635-0330

2/28/2023

PREPARER (sIGNATURE REQUIRED)

SEE ATTACHED ACCOUNTANT'S COMPILATION REPORT

Please indicate whether the following financial information is recorded
using Governmental or Proprietary fund types

GOVERNMENTAL
(MODIFIED ACCRUAL BASIS)

PROPRIETARY
(CASH OR BUDGETARY BASIS)

O
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PART 2 - REVENUE

REVENUE: All revenues for all funds must be reflected in this section, including proceeds from the sale of the government's land, building, and
equipment, and proceeds from debt or lease transactions. Financial information will not include fund equity information.

2-18 Proceeds from sale of capital assets

2-19 Fire and police pension

2-20 Donations

2-21  Other (specify):

2-22

2-23

2-24 (add lines 2-1 through 2-23) TOTAL REVENUE

PART 3 - EXPENDITURES/EXPENSES

EXPENDITURES: All expenditures for all funds must be reflected in this section, including the purchase of capital assets and principal and
interest payments on long-term debt. Financial information will not include fund equity information.

Line# De Jife Round to nearest Dolla Please use
31 Administrative 7”4 space to provide
3-2  Salaries a ecessa
3-3  Payroll taxes
3-4 Contract services
3-5 Employee benefits
3-6  Insurance
3-7  Accounting and legal fees
3-8 Repair and maintenance
3-9  Supplies
3-10 Utilities and telephone
3-11  Fire/Police
3-12 Streets and highways
3-13  Public health
3-14 Capital outlay
3-15 Utility operations
3-16  Culture and recreation

2-1 Taxes: Property (report mills levied in Question 10-6) $ 43,972 EElRN T[]
2-2 Specific ownership $ 5,154 e
2-3 Sales and use $ - ; °
2-4 Other (specify): $ -
2-5 Licenses and permits $ -
2-6 Intergovernmental: Grants $ -
2-7 Conservation Trust Funds (Lottery) $ -
2-8 Highway Users Tax Funds (HUTF) $ -
2-9 Other (specify): $ -
2-10 Charges for services $ -
2-11  Fines and forfeits $ -
2-12 Special assessments $ -
2-13 Investment income $ 846
2-14 Charges for utility services $ -
2-15 Debt proceeds (should agree with line 4-4, column 2)[ $ -
2-16 Lease proceeds $ -
2-17 Developer Advances received (should agree with line 4-4)| $ -
$
$
$
$
$
$
$

3-17 Debt service principal (should agree with Part 4) -
3-18 Debt service interest -
3-19 Repayment of Developer Advance Principal (should agree with line 4-4) -
3-20 Repayment of Developer Advance Interest -
3-21 Contribution to pension plan (should agree to line 7-2) -
3-22 Contribution to Fire & Police Pension Assoc. (should agree to line 7-2) -

3-23  Other (specify):

3-24 Transfer to Canyon Creek District No. 1
3-25 Transfer to Colorado Springs URA
3-26 (add lines 3-1 through 3-24) TOTAL EXPENDITURES/EXPENSES |

If TOTAL REVENUE (Line 2-24) or TOTAL EXPENDITURES (Line 3-26) are GREATER than $100,000 - STOP. You may not use this

12,327
36,973

A PR AR | 1| R R A N | R A €A N 7| &R | R A A A
1

form. Please use the "Application for Exemption from Audit - LONG FORM".
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PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

4-1
4-2

4-3

4-5

If yes:

4-6

If yes:

4-7

If yes:

4-8

If yes:

Please answer the following questions by marking the appropriate boxes.
Does the entity have outstanding debt?
If Yes, please attach a copy of the entity's Debt Repayment Schedule.

1s the debt repavment schedule attached? If no. MUST exlain: =

Is the entity current in its debt service payments? If no, MUST explain: o

Please complete the following debt schedule, if applicable: Outstanding at Issued during Retired during | Outstanding at

(please only include principal amounts)(enter all amount as positive
numbers)

General obligation bonds
Revenue bonds
Notes/Loans

Lease Liabilities
Developer Advances

end of prior year* year year year-end

NP AR R
1

enlenlenlenlenlenlen

PR R R A
1

PR | R |R AR |RE

I_AI_AI_IAI_AI_A
DA IR|A IR P
I_AI_AI_AI_IAI_AI_A

*lenlenlenlenlenlen

Other (specify): - - - -

TOTAL - $ - - -
must tie to prior year ending balance

Please answer the following questions by marking the appropriate boxes. Yes No

Does the entity have any authorized, but unissued, debt? O

How much? $ 60,000,000.00

Date the debt was authorized: 11/4/2008

Does the entity intend to issue debt within the next calendar year? O

How much? K -

Does the entity have debt that has been refinanced that it is still responsible for? O

What is the amount outstanding? [ $ -

Does the entity have any lease agreements? O

What is being leased?
What is the original date of the lease?
Number of years of lease?
Is the lease subject to annual appropriation? O
What are the annual lease payments? $ -

Please use this space to provide any explanations or comments:

PART 5 - CASH AND INVESTMENTS

Please provide the entity's cash deposit and investment balances.

5-1
5-2

5-3

YEAR-END Total of ALL Checkina and Savinas Accounts $ -
Certificates of deposit $ -
ota a Depo $ - I
e e e e a a d, please de d e e
olotrus b 406
$ -
$ -
$ -
ota z € $ 406
5 406

Please answer the following questions by marking in the appropriate boxes Yes No N/A

5-4

5-5

Are the entity's Investments legal in accordance with Section 24-75-601, et. O O
seq., C.R.S.?
Are the entity's deposits in an eligible (Public Deposit Protection Act) public O O

depository (Section 11-10.5-101, et seq. C.R.S.)?

If no, MUST use this space to provide any explanations:
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PART 6 - CAPITAL AND RIGHT-TO-USE ASSETS

Please answer the following questions by marking in the appropriate boxes.

6-1 Does the entity have capital assets? O

6-2  Has the entity performed an annual inventory of capital assets in accordance with Section 0O
29-1-506, C.R.S.,? If no, MUST explain:

6.3 Balance - Additions (Must Year-End

Balance

Complete the following capital & right-to-use assets table: beginning of the | be included in Deletions
year* Part 3)

Land

Buildings

Machinery and equipment

Furniture and fixtures

Infrastructure

Construction In Progress (CIP)

Leased Right-to-Use Assets

Other (explain):

Accumulated Depreciation/Amortization

(Please enter a negative, or credit, balance)
. A

Alenlenlenlenlenlenlen
NP AR PR R
alenlenlenlenlenlenlen

SRR R R IR AR PR

Alenlenlenlenlenlenlen
NP AR PR R

1
AP R |R AR | |A R |1
1

«h &P
1
1
& A
1

1
oJen &
1

PART 7 - PENSION INFORMATION

Please answer the following questions by marking in the appropriate boxes.
7-1  Does the entity have an "old hire" firefighters' pension plan?
7-2  Does the entity have a volunteer firefighters' pension plan?
If yes: Who administers the plan? | |

Indicate the contributions from:

oo
S|

Tax (property, SO, sales, etc.): $ -

State contribution amount: $ -

Other (gifts, donations, etc.): $ -

OTA $ -

What is the monthly benefit paid for 20 years of service per retiree as of Jan $ )

1?

Please use this space to provide any explanations or comments:

PART 8 - BUDGET INFORMATION

Please answer the following questions by marking in the appropriate boxes.
8-1 Did the entity file a budget with the Department of Local Affairs for the
current year in accordance with Section 29-1-113 C.R.S.?

82  Did the entity pass an appropriations resolution, in accordance with Section O O
29-1-108 C.R.S.? If no, MUST explain:

If yes: Please indicate the amount budgeted for each fund for the year reported:

Governmental/Proprietary Fund Name Total Appropriations By Fund

General Fund $ 12,909
Debt Service Fund $ 38,477
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PART 9 - TAXPAYER'S BILL OF RIGHTS (TABOR)

Please answer the following question by marking in the appropriate box
9-1 Is the entity in compliance with all the provisions of TABOR [State Constitution, Article X, Section 20(5)]?

Note: An election to exempt the government from the spending limitations of TABOR does not exempt the government from the 3 percent emergency
reserve requirement. All governments should determine if they meet this requirement of TABOR.

PART 10 - GENERAL INFORMATION

|

Please answer the following questions by marking in the appropriate boxes.

1041 Is this application for a newly formed governmental entity? 0
If yes: Date of formation: | |
10-2 Has the entity changed its name in the past or current year? O

If yes: Please list the NEW name & PRIOR name:

10-3 Is the entity a metropolitan district? U
Please indicate what services the entity provides:
|See notes section |
10-4 Does the entity have an agreement with another government to provide services? d
If yes: List the name of the other governmental entity and the services provided:
[See notes section |
10-5 Has the district filed a Title 32, Article 1 Special District Notice of Inactive Status during o
If yes: Date Filed:

10-6 Does the entity have a certified Mill Levy? O
If yes:
/ Please provide the following mills levied for the year reported (do not report $ amounts):
Bond Redemption mills 30.000
General/Other mills 10.000
Total mills 40.000

Please use this space to provide any explanations or comments:

10-3: Roads and utility lines to be dedicated to the City of Colorado Springs

10-4: Intergovernmental Agreement with Canyon Creek Metropolitan District No. 1 and 2.
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PART 11 - GOVERNING BODY APPROVAL

Please answer the following question by marking in the appropriate box YES \[o]
121 If you plan to submit this form electronically, have you read the new Electronic Signature 0
"' Policy?

Office of the State Auditor — Local Government Division - Exemption
Form Electronic Signatures Policy and Procedure

Policy - Requirements

The Office of the State Auditor Local Government Audit Division may accept an electronic submission of an application for
exemption from audit that includes governing board signatures obtained through a program such as Docusign or Echosign.
Required elements and safeguards are as follows:

» The preparer of the application is responsible for obtaining board signatures that comply with the requirement in Section 29-1-604
(3), C.R.S., that states the application shall be personally reviewed, approved, and signed by a majority of the members of the
governing body.

 The application must be accompanied by the signature history document created by the electronic signature software. The
signature history document must show when the document was created and when the document was emailed to the various
parties, and include the dates the individual board members signed the document. The signature history must also show the
individuals' email addresses and IP address.

« Office of the State Auditor staff will not coordinate obtaining signatures.

The application for exemption from audit form created by our office includes a section for governing body approval.
Local governing boards note their approval and submit the application through one of the following three methods:
1) Submit the application in hard copy via the US Mail including original signatures.

2) Submit the application electronically via email and either,

a. Include a copy of an adopted resolution that documents formal approval by the Board, or

b. Include electronic signatures obtained through a software program such as Docusign or Echosign in accordance with the
requirements noted above.
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Print the names of ALL members of A MAJORITY of the members of the governing body must complete and sign in the column below.
current governing body below.

Print Board Member's Name | Kathleen Guadagnoli, attest | am a duly elected or appointed board member, and
that | have personally reviewed and approve this application for exemption from
audit. DocuSigned by:

Signed [ Hed - R
Date: 8O5FB1ABAEQ4CT., /202 3

My term Expires: May 2025

Print Board Member's Name | Kenneth Kurica, attest|am a duly elected or appointed board member, and that |
Board have persngcgg‘lex reviewed and approve this application for exemption from audit.
Member
2

Kathleen Guadagnoli

Kenneth Kurica Slgne (/IZI/
Date:_\ i 3/28/2023

My term Expires: May 2023

Mark Morley Signed_Mapr. Madry Y
Date: A482704C0D97433... 3/2 8/202 3

My term Expires: May 2023

Print Board Member's Name | Mark Morley, attest | am a duly elected or appointed board member, and that | have
EY personally reviewed and approve this application for exemption from audit.
Member
3
Print Board Member's Name , attest | am a duly elected or appointed board member, and that | have personally
Board rewewed and approve this application for exemption from audit.

Member Signed

Date:
My term Expires:

Print Board Member's Name , attest | am a duly elected or appointed board member, and that | have personally
EY rewewed and approve this application for exemption from audit.
Member Signed

Date:
My term Expires:

Print Board Member's Name , attest | am a duly elected or appointed board
Board member and that | have personally reviewed and approve this application for

Member exemption from audit.
Signed
Date:

My term Expires:

Print Board Member's Name , attest | am a duly elected or appointed board
EY member and that | have personally reviewed and approve this application for

Member exemption from audit.
Signed
Date:

My term Expires:
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CliftonLarsonAllen LLP
A 121 S. Tejon., Suite 1100
Colorado Springs, CO 80903
phone 719-365-0330 fax 719-473-3630
CLAconnect.com

Accountant’s Compilation Report

Board of Directors
Canyon Creek Metropolitan District No. 3
El Paso County, Colorado

Management is responsible for the accompanying Application for Exemption from Audit of
Canyon Creek Metropolitan District No. 3 as of and for the year ended December 31, 2022,
included in the accompanying prescribed form. We have performed a compilation engagement
in accordance with Statements on Standards for Accounting and Review Services promulgated
by the Accounting and Review Services Committee of the American Institute of Certified Public
Accountants. We did not audit or review the financial statements included in the accompanying
prescribed form nor were we required to perform any procedures to verify the accuracy or
completeness of the information provided by management. Accordingly, we do not express an
opinion, a conclusion, nor provide any form of assurance on the financial statements included in
the accompanying prescribed form.

The Application for Exemption from Audit is presented in accordance with the requirements of the
Colorado Office of the State Auditor, which differ from accounting principles generally accepted
in the United States of America.

This report is intended solely for the information and use of the Colorado Office of the State
Auditor and is not intended to be and should not be used by anyone other than this specified

party.

We are not independent with respect to Canyon Creek District No. 3.

Colorado Springs, Colorado
February 28, 2023
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clicking ‘CONTINUE’ within the DocuSign system.
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